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You can take 


General MacArthur's 
word Tor tt / 


“‘The Red Cross has done a 100 per cent 
job in this theatre. Mathematical limi- 
tations alone prevent my saying the Red 
Cross services here have been more than 
100 per cent.” 


—General Douglas MacArthur 


O SPEAKS a distinguished eye-witness of your 
Red Cross in action. General MacArthur saw 
the Red Cross at your fighting man’s side, all 
through the gruelling months of the Pacific cam- 
paign. He saw Red Cross men under fire on D-Day 
beachheads—sweat it out in foxholes—follow the 
men with candy, cigarettes and other comforts right 
up to the firing line. 


He knows that wherever your fighting man went, 
your Red Cross went, too—that wherever, whenever 
he needed respite and recreation, help with a per- 
sonal problem, or just someone to talk to, the Red 
Cross was there. 


He also knows, as you do, that your Red Cross 
cannot yet say, “Mission accomplished.” It still has 
an enormous task to do. With your help, it will 
carry this task to a successful completion. 


The War is over.... 
but another battle has begun 


Your Red Cross must now fight on three new bat- 
tlefronts. The thousands of our men still in vet- 


ets ow. Gi 
YOUR Red Cross MUST CARRY ON... VE; 





erans’ hospitals and in faraway lands overseas 
need its comfort and cheer now, as they did when 
the bombs were bursting. And as our servicemen 
return to civilian life, your Red Cross must lend 
them a helping hand. 


And when disaster strikes here at home—fire, 
flood, tornado—your Red Cross must be ready with 
aid for the victims. Its war against human misery is 
never wholly won. 

But remember—it is your Red Cross. It depends 


on you for its very existence. So give from your 
heart. Give generously. Give today! 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, -has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
so long as it clings to this ideal it can count upon the support of the investing public. 
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Bes sr is.new moter boat luxury . . . smooth 


finest motor boats . . . priced competitively. 
~ Runabouts are 17’ to 27’, Utilities 16’ to 26° 

















speed . . . eager, exciting performance. These 
smart, DeLuxe Runabout, Utility and Overniter 
models defy comparison. They are America's . 


including the famous Overniter. © 





TRUCK EQUIPMENT INCLUDING HOISTS, BODIES, WINCHES, CRANES, 
TANKS. ALSO ROAD MACHINERY AND HOME HEATING UNITS. 





Long Term 
Dividend Payers 


Select from 42 consistent dividend 
paying stocks of strong, old Con- 
necticut companies. 


Information sent on request only 
to investors writing on_ business 
or personal letterhead. 


PUTNAM & CO. 


6 Central Row, Hartford 4, Conn. 
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PHILADELPHIA ELECTRIC 
COMPANY — 


Diidaad Vasisie 


$1 DIVIDEND PREFERENCE 
COMMON STOCK 


A quarterly dividend of twenty-five 
cents ($.25) per share on the $1 Divi- 
dend Preference Common Stock has 
been declared, payable March 31, 
1946, to Stockholders of record at the 
close of business on March 1, 1946, 
for the quarter ending March31, 1946. 


COMMON STOCK 


A dividend of thirty cents ($.30) per 
share on the Common Stock has been 
declared, payable March 31, 1946, to 
Stockholders of record at the close 
of business on March 1, 1946. 


Checks will be mailed. 
C. WINNER, 


Treasurer 













January 29, 1946 




















AMERICAN CYANAMID 
CoMPANY 


PREFERENCE DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on Febru- 
ary 19, 1946, declared a quarterly 
dividend of 1%% ($.125) per share 
on the outstanding shares of the 
5% Cumulative Preference Stock of 
the Company, payable April 1, 1946 
to the holders of such stock of rec- 
ord = close of business March 


COMMON DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on Febru- 
ary 19, 1946, declared a quarterly 
dividend of twenty-five cents (25¢) 
per share on the outstanding shares 
of the Common Stock of the Com- 
pany, payable April 1, 1946 to the 
holders of such stock of record at 
the close of business March 4, 1946. 


W. P. STURTEVANT, 
Secretary. 



































Atlas Corporation 


Dividend on Common Stock 


NOTICE IS HEREBY GIVEN that a divi- 
dend of 25¢ per share has been 
declared on the Common Stock of 
Atlas Corporation, payable March 
20, 1946, to holders of such stock 
of record at the close of business 
February 28, 1946. 


Watter A. Peterson, Treasurer 
February 18, 1946. 


























PFEIFFER BREWING COMPANY 
3740 Bellevue, Detroit 7, Michigan 
Dividend #33 
A dividend of Twenty-five (25) Cents per 
share has been declared on the capital stock 


stockholders of record at the close of business 
March 12, 1946. 
M. A. YOCKEY, Secretary and Treasurer 





of this Company, payable March 29, 1946 to ]. 

















News of “the treet” 





i & here have not been so many 
career seekers visiting Wall 
Street since the halcyon days of the 
’Twenties. The investment banking 
and brokerage fields once attracted 
many college graduates, who looked 
to finance for a future in business. 
Today many veterans of the Army 
and Navy see in Wall Street an ap- 
portunity to get on the first rung of 
the financial ladder, and to move for- 
ward as the markets expand in the 
peacetime period ahead. 

* -*K * 

More will soon be heard of the 
pros and cons as to whether the New 
York Stock Exchange should change 
its rules in order to permit member 
firms to incorporate. Advocates be- 
lieve that a change from a proprietor- 
ship or partnership to a corporation 
would result in tax benefits, and also 
insure a better continuity of capital in 
an incorporated firm. 

oe 

The mystery about who offered a 
block of 25,000 shares of Dresser’s 
Industries common stock on the same 
day directors suspended dividend 
payments has now been solved. It 
was Incorporated Investors, Inc., 
which offered the shares as a special 
offering on the Stock Exchange 
through Paine, Webber, Jackson & 
Curtis. Both James Gibbons of In- 
corporated Investors and James 
Minot of Paine, Webber denied hav- 
ing prior knowledge of what action 
the Dresser directors would take. 

a ee 

Another Alger-Story rise in Amer- 
ican industry reached its final chapter 
last week when John J. Raskob an- 
nounced his resignation as director 
and vice president of E. I. du Pont de 
Nemours & Co. “Young Jack” 
started in 1902 as a stenographer to 
Pierre S. du Pont, but by 1915 he 
was elected treasurer, director and a 
member of the executive and finance 
committees of du Pont. Mr. Raskob 
will continue to hold his directorships 
in a number of corporations, but he 
wishes to step out of his active job, to 
make room for younger blood. 


Floyd Odlum has done a good job 
in strengthening the capitalization of 
Atlas Corporation. The remaining 
243,711 shares of $50 par 6 per cent 
preferred stock still outstanding have 
been called for redemption on April 
1 at $55 a share and accrued divi- 
dends. It will be recalled that last 
December, 100,000 shares of the same 
issue were retired. This leaves Atlas 
Corporation with neither funded debt 
nor preferred stock ahead of the out- 
standing 2.4 million shares of $5 par 
common stock. It is interesting that 
all funds for the calling of the pre- 
ferred have come from the company’s 
treasury and no new financing was 
necessary. 

* * * 

What might be termed a model in 
styling for investment banking of- 
fices is the new headquarters of du- 
Pont, Homsey Co., at 31 Milk Street, 
Boston. The firm recently moved to 
the new address from the Shawmut 
Bank Building where it has been lo- 
cated since 1933. Both furniture and 
woodwork in the new offices are in 
bleached birch set off with modern 
indirect lighting, thus providing a 
pleasing effect in soft tones. 

* * * 

Whitney Stone, president of Stone 
& Webster, Inc., has been elected di- 
rector of Greyhound Corporation to 
represent the interests of the Florida 
Motor Lines Corporation, which was 
recently acquired by Greyhound 
through exchange of stock. 

eee 

_ Many Wall Streeters are turning 
out for the annual dinner of the Over- 
seas Press Club of America at New 
York’s Waldorf-Astoria on February 
28. Speakers include Secretary of 
State Byrnes, General Omar N. 
Bradley, Clare Booth Luce and Sen- 


ator Brien McMahon. 
x * x 


The Dollar Savings Bank of New 
York has prepared a new brochure 
entitled “Picture of Progress.” This 
is in effect an annual report for de- 
positors, and reveals the activities and 
growth of the institution. 
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New Hope for Worthless 





Railroad Shares? 


Recent moves in Congress have stimulated markets 


for junior bonds and equities. 


But definite aid 


is a long way off, and not certain at any time 


though the depression of the 
A thirties is now regarded as 
more or less ancient history, some of 
its effects are still very much with 
us. One of these is the legal status 
of many of the nation’s leading rail- 
roads, which were forced into re- 
ceivership or bankruptcy trusteeship 
by the decline in traffic and earning 
power during the depression, and are 
still tied up in the courts. Seaboard 
Air Line, for instance, has been in 
receivership for more than fifteen 
years; Missouri Pacific, Rock Island 
and ’Frisco have all been in financial 
difficulties since 1933, and Rio 
Grande, New Haven and St. Louis 
Southwestern since 1935. 


Through the Wringer 


A number of other roads have com- 
pleted their passage through the 
wringer in recent years, and in every 
case except that of the Erie the com- 
mon and preferred shares have been 
wiped out. The same treatment is 
in store under current plans for the 
equities: of the seven roads named 
above. It would seem likely, there- 
fore, that their old stocks would be 


considered so nearty worthless that — 


only nominal quotations, if any, would 
FEBRUARY 27, 1946 


now prevail for such issues in the 
Over-the-Counter market, but this is 
by no means the case. 

Missouri Pacific preferred, for in- 
stance, is quoted above 12 and New 
Haven preferred at about 15, while 
the common shares of both roads 
command prices close to 5. Even the 
old shares of the Milwaukee and the 
Chicago & North Western, which 
have entirely completed reorganiza- 
tion proceedings (the latter in June, 
1944), still possess a market, Mil- 
waukee preferred selling at a little 
over a dollar. 

The reason for this anomalous sit- 
uation is the recent interest shown 
by Congress in. railroad reorganiza- 
tions. This interest is by no means 
entirely new; measures dealing with 
this subject have been introduced be- 
fore, but have died in the Senate. 
In the past few months, however, a 
number of resolutions and bills have 
been proposed which would affect 
the outcome of current or future re- 
organization proceedings. 

One of the earliest of the crop was 
the Hobbs Bill, passed by the House 
a little over a year ago. This bill re- 
quired Federal courts to disapprove 
ICC railroad reorganization plans 
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Railroad Freight Yard 


providing for a capitalization smaller 
than that existing when the petition 
in bankruptcy was filed, providing it 
did not exceed the smaller of (1) act- 
ual investment in property, or (2) 
the ICC rate-making valuation. The 
object was to protect old stockhold- 
ers, on the theory that the recovery in 
railroad earning power since reorgan- 
ization proceedings commenced years 
ago justifies giving stockholders a 
place in the new set-up. The bill will 
be of no benefit to stockholders, how- 
ever, since it has been stalled in a 
Senate Judiciary subcommittee whose 
chairman, Senator Wheeler, pro- 
nounced it dead early in December. 


Proposes Inquiry 


Late in November, Congressman 
Reed introduced a resolution in the 
House calling for Congressional in- 
vestigation of all rail reorganizations 
approved or confirmed since the be- 
ginning of 1940, with particular ref- 
erence to possible concentration of 
voting control in the hands of “large 
corporations or institutions” — in 
other words, former bondholders. Up- 
on offering this resolution, he wired 
Federal judges asking them to hold 
up reorganization proceedings, and an 
erroneous report that Judge Igoe 
would comply with this request and 
hold up the Milwaukee case led to 
temporary gyrations in the prices of 
securities of this. and other roads 
which were in the courts. The reso- 
lution, however, is conceded small 
chance of getting through the House 
Rules Committee, since it infringes 
on the earlier Lea Resolution calling 
for an inquiry into the entire field. 

Several days later Representative 
Reed introduced a bill calling for the 


3 








return to old stockholders of roads 
whose average annual earnings over 
the past seven years have been suffi- 
cient to cover average annual fixed 
charges. Managements would then 
have 18 months, or such periods as 
might be approved by the courts, in 
which to effect a voluntary readjust- 
ment of capital structure such as that 
carried out by the Baltimore & Ohio 
under the McLaughlin Act. The bill 
is pending in the House Judiciary 
Committee, of which Mr. Reed and 
Mr. Hobbs are members, and is likely 
to be approved there but not in the 
Senate. The ICC opposes it on the 


ground that wartime earnings are ab- 
normal and thus not pertinent, a view 
endorsed by the Supreme Court three 
years ago in the Western Pacific and 
Milwaukee cases. 


Senate Inquiry 


A week or so earlier Senator 
Wheeler and Senator Reed (not to 
be confused with Representative 
Reed) had introduced a resolution 
calling for investigation by the Sen- 
ate Interstate Commerce Committee 


into conditions surrounding the oper- * 


ation of railroads in receivership or 
trusteeship, the causes of the long 





_ delays, and the fees paid trustees, re- 


ceivers, counsel, bankers, etc. This 
resolution was unanimously approved 
recently by the Senate Interstate 
Commerce Committee and is likely 
to be adopted by the Senate. 
Shortly thereafter the Committee 
issued a statement calling for (1) dis- 
charge from the courts of roads able 
to make overdue interest payments 
without court reorganization; (2) 
taking advantage of present low inter- 
est rates to refund high-coupon obli- 
gations; (3) use of surplus cash to 
reduce debt; and (4) recognition of 
Please turn to page 27 


High Grade Preferreds In Precarious Spot 


W ith Government and high grade 
corporate bonds selling at 
prices to yield the lowest returns in 
history, it is not surprising to find 
investors are bidding extraordinary 
prices for better grade non-callable 
preferred stocks in their search for 
more adequate returns on their funds. 
Yet, there is the risk that market 
value of these preferreds would show 
substantial depreciation in the event 
of an easing of money rates. While 
this danger exists also for the bond 
holder, it is mitigated for him by the 
fact that the issuer will be obliged 
to repay him at par and the nearer 
the maturity date the closer to par 
will the bond tend to sell. 


Yields Above 6%, 


Preferred stock yields during 
World War I, and for several years 
thereafter ranged at levels higher 
than six per cent, the Standard & 
Poor’s average of 15 high-grade 


issues reaching a peak of 6.8 per cent 
in 1921. By 1929 the average had 
cropped to 5.12 per cent, after which 
it rose to 6.13 per cent in 1932, at the 
bottom of the depression. The trend 
has been almost consistently down- 
ward since then, averaging only a 
little more than four per cent in the 
period before the United States en- 
tered World War II, and is current- 
ly around 3.5 per cent. 

The reasons for the sharp declines 
in preferred yields are the same as 
those that have reduced the return 
on corporate bonds from the 1932 
average of 5.01 per cent for Aaa 
bonds and 9.30 per cent for Baa 
issues to the current level of 2.48 per 
cent for Aaa and 2.94 per cent for 
Baa bonds. While improved business 
conditions have contributed to the re- 
duction in yields on all securities, 
among the factors mainly responsible 
have been, during the 1930s, the 


great influx of gold from overseas, 


High Priced Preferred Issues 
(In Order of . Yields) 





which raised excess bank reserves to 
unprecedented heights, and more re- 
cently, the financing of the war. 

Current record low yields have 
aroused considerable criticism of the 
Government’s adherence to its easy 
money policy. But despite the nu- 
merous disadvantages in artificially 
low interest rates, the Treasury De- 
partment has clearly indicated that no 
change is contemplated. 

The list appended comprises non- 
callable preferreds in the higher price 
brackets. While these are not the 
only ones that would be affected by a 
return to more normal interest rates, 
the spread between their market 
prices and par values provides some 
indication of the extent of capital de- 
preciation possible, in the event of a 
material rise in money rates. This 
capital risk factor should be given 
proper weight in any choice between 
preferred stocks and lower yielding 
bonds, for the investment portfolio. 


*Recent tPer Share *Recent +Per Share 
Issue Price Yield Earnings Issue Price Yield Earnings 
Eastman Kodak 6% cum. ($100)....... 196 3. anaes’: = MacAndrews & Forbes, 6% cum. ($100) 157 3.82% $31.70 
Pacific Tel. & Tel. 6% cum. ($100)..... 178 3.37 Harbison Walker, 6% cum. ($100)..... 156 = 3.85 58.33 
American Can 7% cum. ($100)........ 204 3.43 2. 9 Case, J. I., 7% cum. ($100)............. 180 3.89 23.01 
U. S. Gypsum 7% cum. ($100)......... 204 «3.43 54.04 Island Creek Coal, $6 cum. ($1)........ 153 3.92 85.96 
Otis Elevator = re” ee 172 3.49 39.93 American Smelt. & Ref., 7% cum. ($100) 178 3.94 24.03 
National Lead, cl. A, 7% cum. ($100).. 198 3.54 33.20 General Cigar, 7% cum. ($100)......... 175 4.00 19.30 
cl. B, 6% cum. ($100) Pe ee Poe eee 169 3.55 77.42 Gt. Western Sugar, 7% cum. ($100).. ei 4.00 17.59 
Mathieson Alkali, 7% cum. ($100)...... 195 3.59 55.64 Universal Leaf Tob., 8% cum. ($100)... 191 4.19 23.60 
Lorillard, P., 7% cum. ($100).......... 194 3.61 36.81 United States Steel, 1% cum. ($100).... 163 4.29 16.87 
International Harvester 7% cum. ($100) 194 3.61 30.97 General Baking, $8 cum. (No par)...... . 186 4.30 22.09 
American Snuff, 6% non-cum. ($100)... 165 3.64 . 30.20 Bethlehem Steel, 7% cum. ($100) ...... 161 4.35 37.42 
American Tobacco, 6% cum. ($100).... 163 3.68 37.77 Celanese, 7% cum., 2nd ($100)......... 160 4.38 37.58 
Helme, G. W., 7% non-cum. ($100).... 184 3.81 34.42 U. S. Rubber, 8% non-cum. ($100)..... 182 4.40 24.32 
American Rad. & S. S., 7% cum. ($100) 184 3.81 153.47 Midland Steel Prod., 8% cum. ($100)...°161 4.97 18.15 
Average FA oo. noc cecdedssuscess 3. 8% : 





*Recent sale or bid price. 


4 


71944 or later year. 


FINANCIAL WORLD 


sm 
ex] 


man 
com 
pan. 
is $ 
stre 
dust 
how 
cont 
ativ 
it h 
23 | 
stat 
Ala 


Ear 


pan 
war 


$14 


ava: 
con 
sam 
$97 
194 
194 
mot 
sha: 


yea 
und 
dev 


wet 
witl 
the 
in 
the 
den 
sinc 


am 
194 
(ab 
froy 
am 
Siat 
mil 
cen 
con 
dep 
In 


FE 


















Lion Oil— 


elatively small but thoroughly in- 

tegrated, with an aggressive 
management carrying forward a 
comprehensive development and ex- 
pansion program, Lion Oil Company 
is growing steadily in stature and 
strengthening its position in its in- 
dustry. With all its aggressiveness, 
however, the management appears 
content to keep within the compar- 
atively small marketing area in which 
it has operated since its organization 
23 years ago, comprising mainly the 
states of Tennessee, Mississippi, 
Alabama and Arkansas. 


Earnings Growth 


Earnings, gross and net, have ex- 
panded consistently. Gross reflected 
wartime demands by an increase from 
$14.9 million in 1941 to $22.3 million 
in 1944; results for 1945, not yet 
available, are expected to show a 
continuation of the uptrend. In the 
same period, net earnings rose from 
$979,830 in 1941 to $1,464,670 in 
1944, or from $2.25 per share in 
1941 to $3.36 in 1944. In the nine 
months to September 30, last, net per 
share amounted to $2.33 vs. $2.25 in 
the comparable 1944 period. Full 
year earnings may fall somewhat 
under 1944 as a result of increased 
development expenses. 

Dividends in 1945 totaling $1.40 
were paid on the stock, comparing 
with $1 per share paid in each of 
the years from 1938 to 1944, $1.50 
in 1937 and 75 cents in 1936. With 
the exception of 1931 to 1935, divi- 
dends have been paid in every year 
since 1925. 

Lion Oil’s own production; which 
amounted to 4.2 million barrels in 
1944, comes mainly from Arkansas 
(about 80 per cent), the remainder 
from Texas and Kansas, with minor 
amounts from Mississippi and Loui- 
siana. Refinery throughput of 6.1 
million barrels in 1944 came 68 per 
cent from its own production, the 
company having less-than-average 
dependence on outside crude supplies. 
In consequence profit margins are 
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A browing Company 


Operating in Central South and Southwest this 
small but completely integrated concern is 
expanding rapidly and broadening earnings base 


well protected against the price 
spread between crude and refined. It 
transacts, also, a substantial business 
in crude, reporting purchases of 5.9 
million barrels in 1944 and _ sales 
of 3.6 million barrels, the remainder 
being used to meet refinery require- 
ments. Crude oil produced from its 
wells outside of Arkansas is sold at 
the well side. 

Operating 382 miles of pipeline, all 
but 38 miles of which is company- 
owned, its Arkansas production and 
purchased crude are brought direct 
to the 19,000-barrel refinery at El 
Dorado, Arkansas. A pipeline to the 
Lion Marine Terminal on the Ouch- 
ita River permits the use of com- 
pany-owned and leased barges to 
transport refined products to termi- 
nals at Memphis on the Mississippi 
River and to Nashville on the Cum- 
berland, water transportation being 
an important factor in controlling 
costs. Pipeline shipments also are 
made direct to the Mississippi River 
at Helena, Arkansas, south of Mem- 
phis. 

Approximately 15 per cent of sales 
are made through its 91 bulk plants 
and 1,200 retail service stations 
owned in Arkansas, Tennessee, Ala- 
bama and Mississippi. The balance 
is sold in bulk to the general trade. 

Lion Oil products run the gamut of 
petroleum items, the principal ones 
being automotive gasoline, aviation 
fuels, natural gasoline, kerosene, 
tractor fuels, heating oils, lubricants, 
diesel fuel, asphalt paving, paints, 
roofing and road oil, and butadiene. 
During the war a Government-owned 
styrene plant was operated. 

Currently the expansion program 
provides for modernization of the El 
Dorado refinery and entry into the 
fields of chemical production, and the 
manufacture of plastic materials and 
synthetic rubber. The company’s 
charter was amended last July to per- 
mit its extension into activities not 
entirely within the oil industry. 

The latest published income ac- 
count and balance sheet—as of De- 
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cember 31, 1944—showed gross oper- 
ating income of $22.3 million, earn- 
ings before income taxes of $2.7 mil- 
lion, equivalent of $6.21 per share, 
and net earnings after taxes of $3.37, 
the tax bite being equal to $2.84 per 
share. 

This compared with $7.11 earned 
per share before taxes in 1943, income 
taxes equivalent to $3.94 per share, 
and net available for dividends of 
$3.17 per share. 

Working capital position is satis- 
factory, with net quick assets of $5.6 
million and a ratio of 2.9-to-1 of cur- 
rent assets to current liabilities. Long 
term debt at the end of 1944 was $6.3 
million, represented by an issue of 
33%4 per cent sinking fund debentures 
due in 1959. There are 435,806 
shares of no par capital stock. 


Nearby Prospect 


While in general the earnings trend 
of Lion Oil adheres closely to the 
over-all pattern of the industry, its 
well-integrated position and the com- 
pactness of the area within which it 
operates, suggest better-than-average 
operating returns during the current 
and nearby period of demand irregu- 
larity and price uncertainty. Any re- 
cession in profits over the next sev- 
eral months, not alone for Lion Oil 
but for the industry at large, may be 
regarded as a temporary situation, 
preliminary to the development of a 
record-making consuming demand. 
This, it is expected, will appear dur- 
ing the third quarter of the year. 

Selling currently around 30 the 
issue offers a yield of 4.7 per cent on 
the basis of the 1945 dividend distri- 
bution, which should be maintained 
without difficulty. Taking also into 
consideration the growth potential of 
the company, the shares appear to be 
reasonably priced. 
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Eight Industrial Issues 


Yielding More Than 3% 


These stocks obviously are not of the highest quality, but 
belong in the “businessman's risk” category of securities 


Ww the Government committed 
to a policy of deficit financing, 
and its corollary of low interest rates, 
over the next two or three years, 
reasonably assured yields of 5 per 
cent or better are becoming increas- 
ingly difficult to locate. 

Industrial issues naturally make 
the strongest appeal to investors in 
view of the anticipated business boom 
which should take shape when the 
present restraints on reconversion of 
industry are removed.. Resumption 
‘ of full scale production of consumers’ 
goods has been delayed several 
months at least by the controversies 
over wages and other working condi- 
tions and inability of the Administra- 
tion to formulate a positive price 
policy. Some light appears to be 
breaking onthe horizon, but there is 
still more than the traditional “one 
more river to cross.” 


Market Irregularity 


The slowing of the pace of recon- 
version has been reflected in market 
irregularity, which has worked to the 
advantage of the investor interested 
in the so-called “businessman’s risk” 
type of securities. Many of them 
have been slow to discount the 


eventual transition of industry to a. 


high level of production. It is be- 
cause of the relative reluctance of 
many industrial issues in this group 
to keep in step with other ‘issues of 
higher quality that yields of 5 per 
cent and more are still obtainable. 
The eight issues tabulated illustrate 
the type of opportunities still open. 
A businessman’s risk is just what 
the term signifies—an issue which 
carries the normal risks with which 
any business must contend. Unwary 
investors, however, are prone to in- 
terpret the term as referring to issues 
carrying a_ greater - than - average 
market risk, or representing a com- 
pany whose financial condition is not 
of the best. Issues of these types, 
however, are definitely speculative. 
Their purchase more properly falls 
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under the head of “risky business” 
rather than “business risk.” 

In selecting issues suitable for in- 
clusion in the business risk group, 
consideration must be given to the 
financial position of the company, 
which should be satisfactory, its posi- 
tion within its own industry, the 
nature of its management, and such 
other factors as the earnings and di- 
vidend records during past periods of 
good times and bad. Where there is 
a strong probability of an investment 
remaining intact and of receiving an 
adequate return the businessman in- 
vestor is justified in his selection. 

The eight issues presented cover 
as many industries. Three basic in- 
dustries—copper, steel and petroleum 
—are represented. Anaconda Copper 
is the largest factor in the copper 
industry, engaged in mining, smelt- 
ing, refining, and fabricating. It is 
also an important producer of other 
metals. Its copper properties are lo- 
cated in the United States, Mexico 
and Chile. 

Bethlehem steel is the largest of 
the independent steel interests, and 
Midcontinent Petroleum is a _ thor- 
oughly integrated oil unit, well man- 
aged and with a highly satisfactory 
earnings record. Realization that first 
quarter results in the petroleum and 
copper industries will be adversely af- 
fected by the slowdown in reconver- 
sion of consuming industries, and in 
steel by the shutdown of production 


_ during the strike of steel workers, has 


deterred speculative activity in shares 





of this sort, despite their favorable 
longer term prospects. 

The five other industries from 
which selections have been made in- 
ciude automotive supplies, drug, bak- 
ing, precision instrument and tank car 
leasing. Kelsey Hayes Wheel, one of 
the largest makers of automobile 
wheels, should enjoy several years of 
capacity operation once automobile 
manufacturers again get into full pro- 
duction. Lehn & Fink manufactures 
pharmaceuticals and cosmetics, its 
principal products being Hinds 
Honey and Almond Cream, Lysol, 
Febeco Toothpaste and the Dorothy 
Gray line of cosmetics. Its dividend 
record dates back to 1925, payments 
having been maintained all through 
the depression of the early ’30s. 

Purity Bakeries is another organi- 
zation with a good dividend record, 
which dates back to 1928. It operates 
49 baking plants and a chain of ap- 
proximately 140 retail stores (Cush- 
man’s Sons) in the New York met- 
ropolitan area. Sperry Corporation 
produces precision and scientific in- 
struments for naval and aircraft use 
and manufactures hydraulic pumps, 
variable transmissions and _ other 
items for marine and commercial pur- 
poses. Its dividend record goes back 
to 1934. 


Standard Oil Background 


Union Tank Car, the last in the 
list, is by no means least, with a divi- 
dend record unbroken since 1914. 
Originally a part of the old Standard 
Oil group it is today the largest con- 
cern engaged in leasing railroad tank 
cars, mainly for the transportation of 
oil products. It has close operating 
agreements with many Standard Oil 
and other units in the oil industry, 
and despite growing competition from 
pipelines its operations are unlikely to 
suffer in view of the indicated new 
peaks in prospect for the oil industry 
over the next several years. 


Eight Industrials Offering Generous Yields 














— Earnings Dividends F 
—-Annual —Interim—— Paid. Recent Indic. 
Company 1943 1944 1944 1945 1944 1945 Price Yield 
Anaconda Copper ......... a$3.8% a$3.62 Anke 86 abs. » $2.50 $2.50 46 5.4% 
Bethlehem Steel ........... 8.58 9.93 99 6.00 6.00 101 5.9 
Kelsey-Hayes “B” ......... c3.14 3.48 oa; 73 “m0, “a 150°) «(190°  27'-5.6 
Late & File... ccbiwcs £.176 #f1.55 920.67 20.36 140 140 27 52 
Mid-continent Pet. ........ 3.53 “3.74 b277 63.21 ..1.40- 1.75... 3-33 
Purity Bakeries ........... 2.86 2.69 62.06 »b2.05° 2.00 2.00 34 5.9 
Sperry Corporation ........ 3.55 4.05 h2.19 h21i 2.00 200 36 °5.6 
Union Tank Car .......... 2.85 - 2.18 hl. 19 h0.95 2.00 2.00 39 5.1 





a—Before depletion. b—Nine months ended Siitediber 30. 


Deficit. e—Three months ended November 0. 
December 31. h—Six months ended June 30. 


c—Fiscal year ended August 31. 


f—Fiscal year ended June 30. g—Six months ended 
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Bond & Share Plan 
Is Making Progress 


Completion of series of steps in the simplification process 
will place this utility holding company‘s common stock 
in a position where dividend payments could be made 


mportant developments in the Elec- 

tric Bond & Share picture have 
taken place in the past year. Foremost 
of these was the filing with the Se- 
curities & Exchange Commission on 
July 25 of three plans which, consid- 
ered together, comprise one compre- 
hensive program for compliance with 
the Holding Company Act. 

Under this program Electric Bond 
& Share would (1) retire all of its 
outstanding preferred stocks, (2) 
dispose of all of its investments in 
public utilities in the United States, 
and (3) settle certain claims against 
it and its subsidiaries. When these 
things have been done, the capitaliza- 
tion of EBS will consist of common 
stock only, and its assets will be (1) 
its investment in American & For- 
eign Power, (2) all outstanding se- 
curities of Ebasco Services, Incor- 
porated, and (3) cash resources de- 
rived mainly from the liquidation of 
investments in public utilities in the 
United States. 


First Stage 


The first of the three plans, which 
provided for a payment of $30 per 
share on its preferred stocks as a 
capital distribution, was consummated 
as of November 23, 1945. On Sep- 
tember 22, 1941, EBS had outstand- 
ing a total of $146,565,500 of $5 and 
$6 preferred stocks. Since then, it 
has reduced this total to about $75 
million through open-market pur- 
chases and retirement, and by the 
$30 per share return of capital. This 
means that where preferred dividend 
requirements stood at nearly $8%4 mil- 
lion in September 1941, they are now 
in the neighborhood of $414 million 
annually. 

In addition to its holdings in 
American & Foreign Power and 
Ebasco Services, EBS owns roughly 
I9 per cent of the common stock of 
American Gas & Electric, 47 per cent 
of National Power & Light common, 
57 per cent of Electric. Power & Light 
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common and 31 per cent of American 
Power & Light common. Each of 
these deserves brief consideration. 

American Gas & Electric, previ- 
ously discussed in the January 16 
issue of FINANCIAL Wor LD, has been 
ordered by the SEC to dispose of its 
holdings in Atlantic City Electric, 
Scranton Electric and minor subsidi- 
aries related to them, and to confine 
its operations to its large integrated 
Central System. It is also in the 
process of retiring its funded debt 
with a bank loan and eventually will 
have only common stock outstanding. 
Since this will work to the advantage 
of its common stockholders, Bond & 
Share contemplates using its 846,985 
shares of American Gas common, or 
the proceeds thereof should it decide 
to sell its holdings to its common 
stockholders, in the retirement of its 
own preferred stocks. 

National Power & Light has now 
reduced its capitalization to common 
stock and has five direct subsidiaries 
—Pennsylvania Power & Light, Bir- 
mingham Electric, Lehigh Valley 
Transit, Carolina Power & Light and 
Memphis Generating Company. In 
the fall of 1945 Pennsylvania Power 
& Light, engaged in the revision of 
its capital structure to meet SEC re- 
quirements, offered rights to buy 1.8 
million additional common shares at 
$10. And since EBS owned 46.56 
per cent of National Power & Light, 
Pennsylvania’s only common. stock- 
holder, it received—and exercised— 
rights to buy 846,817 shares of Penn- 
sylvania common, which is currently 
selling at 27. 

In addition, Birmingham Electric 
and Carolina Power & Light have 
rearranged their capital structures 
and as soon as the SEC approves a 
compromise agreement of the claims 
of National’s subsidiaries against it 
and EBS, and other preliminaries are 
completed, National proposes to dis- 


solve and distribute its holdings in the ' 


Pennsylvania, Birmingham, Carolina, 
o 


Lehigh Yalley and Memphis compa- 
nies. Through its holdings of Nation- 
al Power & Light common, Bond & 
Share will receive about 47 per cent 
of the common stocks of these com- 
panies, which it proposes to use to the 
extent necessary in the retirement of 
its own preferred shares. 

Electric Power & Light has paid 
off all of its funded debt. It recently 
sold Dallas Railway & Terminal, hav- 
ing previously sold Dallas Power & 
Light and Idaho Power, and now has 
only Arkansas Power & Light, Louis- 
iana Power & Light, Mississippi 
Power & Light and New Orleans 
Public Service as its major electric 
operating subsidiaries. It also owns 
as its largest investment some 10 mil- 
lion shares (94.9 per cent) of United 
Gas common, part of which it pro- 
poses to use in a plan now before the 
SEC to retire its $7 and $6 preferred 
stocks. When this has been done and 
its second preferred stock has been 
retired, Electric Power & Light will 
be in a position to continue as a 
holding company with only common 
stock outstanding. Although Elec- 
tric Power & Light does not propose 
to dissolve, EBS will be required to 
dispose of its holdings in it. 


Properties Sold 


During recent years American 
Power & Light has sold some 20 
properties and 11 of its subsidiaries 
have refunded their bonded debts. 

It has recently formed Texas Utili- 
ties Company to take over its own 
Texas Power & Light and Texas Elec- 
tric Service, as well as Dallas Power 
& Light previously owned by Electric 
Power & Light. This was done to 
create one Texas holding company. 
In addition American Power’s major 
operating subsidiaries are Montana 
Power, Washington Water Power 
and Pacific Power & Light; all lo- 
cated in or around the so-called Pa- 
cific Northwest, along with Minne- 
sota Power & Light, Kansas Power 
& Light and Florida Power & Light. 
Having retired all of its funded debt, 
American Power & Light is fast get- 
ting into shape where it can propose 
to the SEC a plan for eliminating its 
preferred stock through an exchange 
of portfolio securities. Or, should it 
be found more desirable to distribute 
a part of its holdings through under- 
writers, it can use cash. 

On October 26, 1944, American & 

Please turn to page 29 








Woolworth ‘Continues 


lis Sales Expansion 


War arrested physical expansion, but growing volume 
per unit caused successive sales records, with taxes 


holding earnings. 


rowth is still a natural process 

for F. W. Woolworth Co., and 
it is likely to continue as long as op- 
portunities present themselves or they 
can be found by an alert and aggres- 
sive management. There is a differ- 
ence. 

Particularly during its earlier years, 
advantageous locations were available 
for the taking in every community 
where there was money to be spent 
and an urge to get full value for 
nickels and dimes. In those days, the 
only restraint was the sound avoid- 
ance of over-expansion, or the thin- 
ning out of resources over so many 
stores as to endanger the structure’s 
ability to meet temporary problems. 


Slower Growth 


In more recent years, with these 
locations taken up by this and the 
many chains of variety stores which 
followed the pioneer, that type of 
growth was necessarily at a slower 
pace. Taking seven-year intervals, 
the number of stores in operation in- 
creased 71.3 per cent from 631 in 
1912 to 1,081 in 1919, 36.9 per cent 
from the latter to 1,480 in 1926, 31.1 
per cent to 1,941 in 1933 and 4.4 per 
cent to 2,027 in 1940. Incidentally, 
there had never been a break in the 
uptrend to that point. 

At the very foundation of the en- 
terprise, Frank Woolworth estab- 
lished a policy of promptly closing 
unsuccessful locations. Having satis- 
field himself with the famous 1878 ex- 
periment of offering five-cent mer- 
chandtse on a table in the small 
Watertown, N. Y., store in which he 
clerked, he opened his own store in 
Utica in 1879. When a few weeks’ 
sales were disappointing, he promptly 
closed the initial Woolworth store, 
opening the first successful unit a few 
months later in Lancaster, Pa. 

The changes in numbers of stores 
in operation, then, are net changes. 
War restrictions and scarcities having 
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Postwar plans call for new stores 


stopped new openings, while closings 
of what might be called obsolete loca- 
tions continued, there were successive 
reductions in the chain in the past 
five years to a total of 1,971 at the 
end of 1945. Nevertheless, over-all 
dollar sales continued to establish 
new high records, with the 1945 fig- 
ure an impressive $141.7 million 
(42.2 per cent) greater than that of 
five years before. 

This emphasizes one opportunity 
of growth aside from increasing the 
number of units—sales expansion in 
the individual stores. When the pres- 
ent company came into being as a 
consolidation of the original Frank 
Woolworth chain with several others, 
its initial 1912 report disclosed aver- 
age sales of $95,971 per store. 

This had grown to $166,053 per 
store by 1929, dipped to $129,066 
at the depression low in 1933, re- 
covered to $165,503 in 1940 and 
climbed to $229,465 in 1944 and 
$242,078 in 1945. That these gains 
could be recorded in the face of short- 





Woolworth’s Growth 
Record 


*Share Earnings 


Sales 7{Pre- Divi- 
Stores (Millions) Tax Reported dends 


Year 

1912... 631 $61 $0.45 $0.45 $0.10 
1917... 1,000 98 086 0.86 0.41 
1918... 1,039 107 064 0.51 0.41 
1929... 1,825 303 3.88 3.66 2.40 
1932... 1,932 250 246 2.27 2.40 
1937... 2,010 305 3.85 3.40 2.40 
1938... 2,015 304 3.38 2.95 2.40 
1999:.. 28221 39 345 sm Be 
1940... 2027 335 3.16 2.48 2.40 
1941... 2,023 377 410 269 2,00 
1942... 2,015 423 4.72 2.43 1.60 
1943... 2,008 439 4.44 2.26 1.60 
1944... 2,004 460 507 235 1.60 
1945... 1,971 477 5.51 243 1.60 





* Adjusted where necessary for subsequent stock 
dividends and split-ups. tBefore U. S. and Cana- 
dian taxes. . 
« 





" ages of important types of merchan 


dise is eloquent evidence of the flexi- 
bility of operations possible in variety 
store operations. 

Figuring in these showings, too, is 
still another opportunity of sales 
growth. Frank Woolworth himself 
demonstrated it when he shifted over 
from a straight five-cent to a five-and- 
ten market. This stood for many 
years while the chain expanded, but 
the lifting of the top limit to 25 cents, 
then 50 cents, then $1 and finally its 
removal entirely were natural exten- 
sions of the idea when the original 
growth factor was slowed down. It 
appears still to be the company policy, 
however, to stick to relatively inex- 
pensive merchandise on a cash basis. 


Foreign Expansion 


A fourth opportunity of growth 
was in foreign fields. The predecessor 
companies had several stores in Can- 
ada and Cuba, but the principal 
growth was achieved by the present 
company. However, the 145 Canad- 
ian and 8 Cuban stores are included 
in the chain already discussed and 
both operations are consolidated with 
the parent’s. In Great Britain, the 
company has an unconsolidated sub- 
sidiary whose stores numbered 766 
when last reported in 1940, and a 
German company then operated 82. 

F. W. Woolworth & Co., Ltd., the 
British subsidiary, is 52.7 per cent 
owned. The parent carries the invest- 
ment at a book value of $30.9 million 
but the market value based on Lon- 
don Stock Exchange quotations at 
the end, of 1945 (converted at $4.02% 
per pound) was $255.4 million. In 
other words, the British business is 
carried at $3.18 per share but has a 
market value of $26.31 per share on 
the parent’s own stock—almost half 
its present market value. 

Dividend receipts from this invest- 
ment equalled only 37 cents per share 
on “Z” in 1945, but there was an 
additional 53 cents per share equity 
in earnings retained, before “an addi- 
tional reserve against future taxation” 
equivalent to 22 cents per share. 

The German investment always was 
carried at a negligible figure and it 
was written down to a nominal $1 
in 1941, yet it is not without recovery 
possibilities. The parent’s 1945 an- 
nual report simply states “A very 
limited amount of information is ob- 
tainable concerning the physical con- 
dition of the German company. This 

Please turn to page 23 
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Economic Aspects of 


The Argentine Problem 


Political questions involved are readily apparent. But 
how important to us is our trade with that country? 


ecent political exchanges between 

the United States and Argen- 
tina have focussed attention on this 
South American country, economi- 
cally one of the most significant of 
the Latin American Republics. Al- 
though its population (14 million) 
and its area (one million square 
miles) are only a third of Brazil’s, 
largest of the South American coun- 
tries, Argentina evidences a consider- 
ably higher living standard, having 
about twice as many radio sets (one 
million), 80 per cent more automo- 
biles (310,000) and 60 per cent more 
telephones (460,000), than the larger 
country. It has 25,000 miles of rail- 
roads and 253,000 miles of highways, 
compared with Brazil’s 21,000 miles 
and 142,000 miles, respectively. 


Natural Resources 


Natural resources of Argentina are 
almost completely agricultural. The 
great central pampa, representing 


about one-fifth of the national area, 


produces the commodities that give 
Argentina her economic status in the 
world. Predominant are meats, lin- 
seed, wheat and flour, corn, wool, 
hides, quebracho (source of tannin), 
cotton, oats, barley, fruits, and dairy 
products. Argentina’s production of 
chilled beef, quebracho and linseed 
has constituted 75 per cent of the 
world’s output of these items. 

Prior to the war, more than 90 
per cent of the country’s exports com- 
prised cereals, meat, linseed, wool, 
and hides, while imports were chiefly 
machinery and steel products (30 per 
cent), textiles (23 per cent), and 
fuels (12 per cent). With large agri- 
cultural surpluses of its own in nor- 
mal years, the United States did not 
represent an important market for 
Argentina’s exports, absorbing only 
8 per cent in 1938, while 33 per cent 
went to England and 34 per cent to 
Germany and four other European 
countries. At the same time, how- 
ever, the United States was interested 
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A study of wartime changes in the Argentine economy 


in marketing abroad the articles for 
which Argentina was dependent upon 
the outside world. In 1938, pur- 
chases from the United States consti- 
tuted 17 per cent of Argentina’s im- 
ports, only slightly less than the 
amount obtained from England, the 
largest supplier in that year. 

In the three years, 1937 to 1939, 
Argentina’s exports aggregated 1.7 
billion pesos, and imports, 1.4 billion 
pesos. (Official value of the peso is 
approximately 30 cents U. S.). Ex- 
ports to the British Empire alone 
amounted to 577 million pesos, to the 
United States, 221 million pesos, 
other Western Hemisphere countries, 
148 million pesos, and the rest of the 
world, 811 million pesos. Although 
she was shut off from her normal Eu- 
ropean markets as the war pro- 
gressed, increased demands of the Al- 
lied Powers, and trade agreements 


with Brazil and Paraguay, permitted 


her to expand her exports until in 
1944 they totalled 2.2 billion pesos; 
shipments to the British Empire alone 
in that year amounted to 998 million 
pesos, to the United States, 535 mil- 
lion pesos, to other Western Hemi- 
sphere countries, 521 million pesos, 
while the rest of the world took énly 
232 million pesos. 


Declining Imports 


Argentine imports, on the other 
hand, with the industrial world con- 
centrating on production for war, de- 
clined from the 1937-1939 average 
of 1.4 billion pesos to 867 million pe- 
sos in 1944. Brazil and other countries 
of the Americas, which provided only 





Argentina's Foreign Trade 


(millions of pesos) 


Export 

Exports Imports excess 

1937-39 (average) 1,757 1,407 350 
, aeeteloheaslapeimeca 1,533 1,086 447 
;., ree 1,691 1,066 625 
RRS Seppe a 2,045 799 1,246 
LS PO a ee 2,286 867 1,419 
Total 1941-44.. 7,555 3,818 3,737 


















141 million pesos of the average im- 
ports in the 1937-1939 period, sup- 
plied 452 million pesos of the reduced 
total in 1944. The British Empire 
accounted for an average of 371 mil- 
lion pesos yearly in the prewar period 
but only 161 million pesos in 1944, 
the United States dropped from 284 
million pesos to 126 million pesos, 
while the rest of the world dropped 
from 611 millioti pesos to 128 million 
pesos in 1944, 


Wartime Troubles 


To some extent Argentina, like 
other Latin American nations, en- 
deavored during the war to obtain 
products normally secured from the 
outside world by producing them at 
home, but the normally difficult pro- 
cess of industrializing an agricultural 
country was magnified under wartime 
conditions with machinery as difficult 
to import as the other products of 
normal consumption. Consequently 
Argentina today, like most of the rest 
of the world, has a great accumulated 
demand for manufactured goods, 
chiefly its normal import items. 
Furthermore, her large wartime ex- 
port surpluses (3.7 billion pesos for 
1941-1944, inclusive) have permitted 
the amassing of substantial reserves 
of gold and foreign exchange, which 
represent the means of satisfying her 
import demands, when such goods 
again become available for purchase. 

The country’s holdings of gold and 
foreign exchange increased 2.9 billion 
pesos from the end of 1939 to the end 
of 1944 and at the latter date totalled 
4.7 billion pesos, the highest on 
record, and a billion more than the 
previous peak, reached at the close of 
1943. Of the total held December 
31, 1944, 1.1 billion pesos consisted of 
pounds sterling in special account, 
which for the present can be used 
only for payments within the sterling 

Please turn to page 26 
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News and Opinions on | Active Stocks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Consult 


“Also FW" refers to the last previous item 
in the magazine. 
and information regarded as reliable, but ao 
responsibility is assumed for their accuracy. 


Opinions are based on data 


Prices Are as of the Closing Wednesday, February 20, 1946 


American Stores B 

Offers relatively good grocery chain 
value at 30. (Reg. qu. divs. at $1 
an. rate.) Five successive sales 
records advanced from $158 million 
in 1941 to probably more than $230 
million in 1945, but earnings for last 
year are expected to show no ma- 
terial change from $1.44 per share 
reported in ‘1944, which contrasted 
with $4.25 in pre-depression 1929. 
Reduction from 2,977 stores in 1932 
to 2,020 in 1944 eliminated less de- 
sirable units and company has just 
paid $1.7 million for Danahy-Faxon 
with 131 units in the Buffalo area. 
Taxes have been the principal re- 
straint upon recent earnings, which 
would have been about twice as great 
in 1944 at this year’s 38 per cent tax 
rate. (Also FW, Apr. 11.) 


Bristol-Myers - B 

Represents a fast-growing proprie- 
tary products manufacturer with wm- 
portant tax-cut benefits; price 42. 
(Split stock to pay init. qu. div. at 
$1.40 an. rate Mar. 1). Adjusted 
for recent 2-for-1 split-up, 1945 net 
equalled $1.71 vs. $1.83 per share in 
1944, after $3.06 vs. $4.46 per share 
taxes on income. Last year, 75,000 
shares of new 334 per cent preferred 
stock brought $7.6 million additional 
working capital, to reimburse the 
treasury for past expansion (notably 
into vitamin, pharmaceutical and bio- 
logical products) and to finance fu- 
ture projects. Proprietary drugs and 
toiletries accounted for 71 per cent of 
1944 sales, brushes 19 per cent. (Also 
FW, Mar. 14). 


Cream of Wheat B 

Principal appeal at 32 is for 5% 
yield. (Qu. divs. at $1.60 an. rate.) 
Company does not carry large inven- 
tories ($595,000 vs. $6.9 million sales 
in 1944) so its profit margins are 
hurt by advancing wheat costs not 
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fully recoverable in selling prices. 
Earnings moved generally downward 
from predepression 1929’s $3.13 per 
share to 1942’s $1.54 per share; divi- 
dends, although continuous, were re- 
duced from $2.50 in the early 1930s 
to $1.50 in 1943-1944. In the twelve 
months through September, last, net 
equalled $1.61 vs. $1.73 per share. a 
year before, and the slightly increased 
current dividends are supported by 
an excellent treasury position. World 
wheat shortage may result in con- 
tinued large Government takings, for 
foreign relief. 


Great Northern Ry. pfd. B 

Around 56, stock yields 5.4% and 
does not fully recognize tmproved 
fundamentals. (Reg. semi-an. divs. at 


_$3 an. rate.) These equity shares sell 


three points over their prewar 1937 
high but have since earned $41.24 
per share more than they paid in divi- 
dends. Besides materially strengthen- 
ing treasury position, this has permit- 
ted large debt reductions and refund- 
ings, cutting fixed charges $3 per 
share per annum in a decade. Main- 
tenance outlays were raised 31.4 per 
cent last year despite lower revenues, 
otherwise pretax net would have been 
$7.72 per share higher. Accelerated 
amortization cost $2.69 per share in 
1945 but 59-cent income tax credit 
replaced a $8.90 debit, so that re- 
ported net made a relatively strong 
showing at $7.81 vs. $8.03 per share 
in 1944, (Also FW, June 20.) 


Kress (S. H.) B+ 

Recent marked earnings stability ts 
the product of growth screened by 
rising taxes; price 47. (Reg. qu. divs. 
at $1.60 an. rate.) Excepting only 
1938’s $1.38 per. share, earnings in 
the past decade have been close to. or 
well over the $2 per share mark, not- 
withstanding that sales climbed from 
$88.3 million in 1940 to $128 million 


in 1944 and held at $126 million in 
1945. Squeezed profit margins were 
largely offset by lower taxes last 
year and net stood at $2.13 vs. $2.25 
per share in 1944, but the tax toll was 
still heavy—in. fact, adjustment to 
this year’s basis would more than 
double the 1945 per share showing. 
Company has no long term debt and 
in 1944 it retired the whole of its $9.1 
million issue of 6 per cent cumulative 
preferred stock. (Also FW, Mar. 
21.) 


Le Tourneau (R. G.) B 

On the N. Y. Curb around 47, 
stock represents an above-average 
capital goods manufacturer. (Reg. 
qu. divs. at $1 an. rate.) For the first 
time in the 16 years since its incor- 
poration, company’s sales declined 
last year. Demand is said to equal 
capacity production to mid-1947, but 


‘steel and engine shortages reduced 


volume from $42.2 million in 1944 to 
$37 million in 1945. Unreported 
1945 earnings are expected to show a 
considerable reduction from $4.51 per 
share in 1944 but this year’s results 
will benefit materially from tax re- 
ductions. Le Tourneau is reported 
to have developed a huge machine for 
building concrete houses and other 
structures with unprecedented speed 
and substantial cost savings. 


Mathieson Alkali B 


Price of 31 appears adequate in re- 
lation to company’s normal earning 
power. (Qu. divs. at $1 an. rate.) 
Sales increased last year to $19.6 mil- 
lion from $18.4 million in 1944 (less 
than $11 million when first reported 
in 1939). Earnings would have been 


slightly higher, too, but for a non- 
operating non-recurring profit of 30 
cents per share in the earlier year. 
At it was, they equalled $1.19 vs. 
$1.40 per share, after $1.33 vs. $1.30 
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per share taxes on income. In each 
year of the past twelve, depreciation, 
depletion and obsolescence writeoffs 
have substantially exceeded reported 
net and, at the 1945 rate, remaining 


net property accounts would be 
charged off in considerably less than 
eight years. (Also FW, June 20). 


Pennsylvania Railroad B+ 


At 43, this outstanding rail now 
yields 5.8%. (Pays $1 in June, $1.50 
in Dec., totaling $2.50 per annum.) 
The national rail leader in tonnage 
and revenues earned money through- 
out the depression and boasts an un- 
interrupted dividend record dating 
from before the Civil War (it cele- 
brates its 100th Anniversary this 
year). | Accelerated amortization 
totalled $41.4 million last year and 
revenues declined $73.6 million (7.3 
per cent) from 1944’s record above 
the billion dollar mark: But unsegre- 
gated taxes dropped to $54.3 million 
from $152.8 million and net held at 
$3.72 vs. $4.92 per share. Last year, 
system’s debt was reduced $10.3 mil- 
lion (down $148.7 million in six 
years), and $149.7 million refundings 
added to fixed charge savings. 


Petroleum Corporation : 

At 11, this investment trust repre- 
sents a commitment in leading oils at 
¢ 14% discount. (Semi-an. divs. at 
40-cent an. rate.) During 1944, un- 
derlying investments were exchanged 
for Sinclair Oil’s 42.3 per cent in- 
terest, reducing outstanding shares 
from 1,853,000 to 881,938. On the 
lower capitalization, net investment 
income equalled 39 cents per share 
that year and again in 1945. Stock 
closed 1945 at 107%, while December 
31 net liquidating value was $12.69 
per share. Principal investments are 
in Texas Company, Standard of New 
Jersey, Sinclair, Socony-Vacuum, 
Ohio Oil, Tide Water Associated, 
Creole Petroleum, Venezuelan Petro- 
leum, Mid-Continent, Gulf, Standard 
of California, Shamrock and Rich- 
field. 


Sharon Steel c+ 
Price of 35 vs. 1945 low of 16% 
anticipates active trade demand, im- 
proved operating efficiency and tax 
savings. (Qu. divs. at $1 an, rate.) 
Company’s past record is that of a 
highly cyclical if fairly well integ- 
rated producer of lighter steel and 
“Investment trusts not rated. 
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alloy products, normally serving the 
automobile, refrigerator, washing ma- 
chine, stove and office furniture in- 
dustries. Expansion of semi-fin- 
ished and finished capacity featured 
wartime expenditures and recent ac- 
quisition of U. S. Steel’s Farrel 
Works will ultimately enable oper- 
ating savings. Meanwhile, nine 
months’ net equalled $1.58 vs. 64 
cents per share a year before, but it 
would have been closer to $3.83 per 
share on the new 38 per cent tax 
basis. ° 


Southern Railway C+ 

Price of 51 is 26% under 5-year 
surplus earnings. (Reg. qu. divs. at 
$3 an. rate.) Including last year’s 
$10.24 vs. $14.84 per share in 1944, 
system has earned $76.91 per com- 
mon share in the past five years, or 
$69.16 in excess of dividends. Be- 
sides $33 million net equipment ad- 
ditions in 1941-44, inclusive, and 
$28.3 million added to working cap- 
ital through last September, this per- 
mitted over $65 million (22 per cent) 
net debt reduction between 1940 and 
1945. Fixed charges were reduced 
by about $246 per share during the 
five years, with full benefits still to 
be realized. Tax and amortization 
details are not yet available for all 
1945 but on the new 38 per cent tax, 
11 months’ net would have been 
closer to $31.36 than to the reported 
$10.72 per share. 


Sterling Motor Truck : 

Over-the-counter price of 34 seems 
statistically cheap, but company’s 
trade position dictatcs a definitely 
speculative rating for the shares. 
(Stockholders have approved a 200% 
stk. div.) Common dividends were 
banned by provisions of $560,210 
outstanding preferred stock but this 
issue was redeemed in January with 
proceeds from $400,000 debentures 
and a $150,000 long term bank 
loan. Company produces heavy 


*Over-the-counter stocks not rated. 
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duty motor trucks, powered by Die- 
sel and gasoline engines. In the fiscal 
year ended October, net sales were 
$9 million vs. $7.4 million in 1943-44 
($3.4 million in 1938-39 and 1939- 
40) and earnings were $7.23 vs. 
$6.23 on 32,516 present shares, after 
$20.30 vs. $24.73 per share taxes on 
income, The -backlog of unfilled or- 
ders was recently reported to top $4.5 
million, with new business continuing 
to come in steadily. 


United Carbon B+ 


Trade position, operating record 
and growth prospects are not extrav- 
agantly capitalized at a price of 77. 
(Reg. qu. divs. at $3 an. rate.) Na- 
tional leader in carbon black (nor- 
mally half of sales), company is also 
important in natural gas and has 
some oil and gasoline production. In 
1944, carbon black output jumped to 
228.7. million from 147.6 million 
pounds in 1943 and major expansion 
contemplated a capacity near 300 mil- 
lion pounds per annum. Oil and gas 
acreage was raised by about 21 per 
cent in that year with prospects of 
increased production also from this 
branch. Nine months’ net equalled 
$3.46 vs. $3.74 per share a year be- 
fore and $2.2 million cash and U. S. 
Governments alone equalled 83 per 
cent of current liabilities in Septem- 
ber. Company is free of long-term 
debt and preferred stock. 


Wood (Gar) conv. pfd. | B 

Offers same speculative possibili- 
ties as the common, with smaller 
risk; recent price, 62. (Reg. qu. divs. 
at $2.25 an. pref. rate.) Last Octo- 
ber, 70,000 shares of this issue were 
sold for $3.4 million net which, to- 
gether with $1.6 million new long term 
debt, reimbursed the treasury for out- 
lays in acquiring Buckeye Traction 
Ditcher and provided for extensive 
plant expenditures. In the October 
year, higher costs on reduced sales 
were offset partly by $715,000 vs. 
$2.5 million income tax reserves and 
net was equal to $7.94 vs. $14.35 per 
share on the new preferred. President 
Basset reports the boat division 
booked to about a year’s capacity, 
truck and tractor equipment and 
heating equipment divisior:-s with 
“huge potential demand.” ‘To Octo- 
ber 1955, each share of preferred 
stock is convertible into four shares 
of common stock, and thereafter into 
3¥Y4 shares. 
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“Come Recently there ap- 
On peared in the New 

York World-Telegram 
Suckers” a series of articles 


written by Charles T. 
Lucey, under the arresting title of 
“Come on Suckers.” These discus- 
sions were devoted largely to the slick 
tricks used by get-rich-quick pirates 
operating in Canada and _ selling 
Canadian gold mining securities to 
our uninformed investors. 

It was a timely expose, in this era 
of rash speculation when greed to 
acquire quick wealth is rampant. 
More of such warnings in our widely 
read newspapers would aid consider- 
ably in checking the raids on the sav- 
ings of people who are in no position 
to lose their wealth in the sink holes 
of worthless securities. 

There is nothing basically new in 
the methods used by these venders of 
fly-by-night stocks. In_ recurring 
cycles, when people are flush with 
money, they make their appearance 
only to fade away when there are no 
longer any rich pickings left. It is 
when a new generation develops, un- 
acquainted with the past: history of 
similar schemes of plucking investors, 
that another crop of suckers accumu- 
lates for these parasites to feed upon. 

If we turn our memories to the 
past we will recall how similar the 
present methods are to those that pre- 
vailed when oil was first discovered 
in Texas at Spindle Top field near 
Beaumont more than 45 years ago, in 
the sale of worthless shares in mush- 
room mining promotions and the out- 
cropping of gold discoveries in and 
around Goldfield and Rawhide, Ne- 
vada. Mark Twain in his .auto- 
biography telis how the suckers were 
fleeced peddling their worthless wares 
in the short lived mining boom cen- 
tered in Virginia City. And there 
have been others, like the Florida 
land boom. 

All these past examples simply in- 
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dicate that the changing times pro- 
duce new booms of some sort or 
another, but the methods by which 
disreputable stocks sellers lure the 
suckers into their webs remain the 
same for they are pastmasters in play- 
ing on the weakness of human nature, 
its greed, and that also never changes 
and they know it and play upon it. 

Nevertheless Lucey’s “Come on 
Suckers” series was timely. 


Is the Two intriguing deci- 
Tide sions have recently been 

, handed down—one by 
Turning? 


the U. S. Supreme. 
Court and the other by the highest 
court of Missouri—which would in- 
dicate a change of opinion among our 
Blackstones. 

In the case decided by the U. S. 
Supreme Court, it was held that 
the State of New York must pay 
a Federal excise tax on its sale of 
mineral water sold from the state- 
owned Saratoga Springs, on the gen- 
eral theory that such activities consti- 
tute an invasion of the field of private 
business. 

In the other case the Supreme 
Court of the State of Missouri con- 
tended that farmers’ cooperatives can- 
not legally own an electric utility for 
they are not organized for the pur- 
pose of acquiring such property. 

These decisions may be significant. 
Do they indicate that the tide is turn- 
ing? Do they represent a belated ap- 
preciation in political circles that 
neither the Federal Government nor 
the states have any place in private 
enterprise? It is a situation that will 
bear careful watching for further de- 
velopments that may have an impor- 
tant bearing on the future. 
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Will the In the struggle to 

keep inflation in 
Bulge check President Tru- 
Hold? man and his coterie 


of advisers finally 
have done what should have been 
done months ago in recognizing that if 
wages are increased the strangle hold 
on prices must be relaxed. Only by 
upping the cost of steel $5 a ton did 
the Administration break the month- 
long steel strike, but in the meantime 
steel production suffered the loss of 
millions of tons and a big bite was 
taken out of the steel workers’ wage 
envelopes. 

Yet that loss was only a minor 
one, the major loss falling on gener- 
al industry and the public through a 
partial paralysis of the production of 
many kinds of goods. 

Truman likens the change of policy 
to a bulge. He says that if a break- 
through can be avoided, then the fight 
against inflation will be won. That 
statement can be credited to save face, 
an oriental attitude to cover mistakes 
without openly admitting them. The 
real truth is that the president at last 
realizes that you cannot keep prices 
down and lift wages at the same time. 

Now that there has been a penetra- 
tion of the first line of his inflation 
control, never defensible by any logic 
of sound economy, there arises the 
pertinent question of whether he can 
prevent additional inroads on his de- 
fense lines. Can the bulge be held? 
This is questionable for it must be 
realized that when he advocated wage 
increases of 18% per cent they could 
not be confined to the steel or motor 
industries but would be taken as a 
pattern throughout all the other in- 
dustries, the large ones and the small. 
This is already happening. Other 
strikes threaten, and another bulge in 
the inflation front is in the making. 

Our modern Canute, Chester 
Bowles, though kicked upstairs is 
already saying that with the aid of 

Please turn to page 23 
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Stronger Position 
For Northern Pacific 


Reported earnings appear understated, in recent years, 
and road has greatly improved its financial status, giving 
rise to expectations of dividend increase for stock 


By Frederick Hanssen 


he Northern Pacific Railway 
completed the four war years, 
1942-1945 inclusive, with reported 
earnings averaging $6.70 per shares. 
These reported earnings are an under- 
statement because (1) they do not in- 
clude earnings in excess of dividends 
from its substantial investment ac- 
count and (2) they do not include 
capital gains arising from amortiza- 
tion of war necessity contracts. 
Northern Pacific owns slightly 
less than 50 per cent of the Chicago, 
Burlington & Quincy, 50 per cent of 
Spokane, Portland & Seattle, and 100 
per cent of Northwestern Improve- 
ment. These companies retained the 
bulk of their wartime earnings and if 
“consolidated” with reported earnings 
for the four war years would have 
brought to more than $10 per share 
Northern Pacific’s average wartime 
annual earnings. 


Wartime Charges 


Under wartime tax laws it was. 


permissible for the road to make ex- 
penditures for locomotives, freight 
equipment and certain roadway im- 
provements and charge these expen- 
ditures to its maintenance accounts. 
These heavy charges to operating ex- 
penses had the effect of reducing net 
earnings to the point where no excess 
profit taxes were paid. In other 
words some $47 million of such con- 
tracts were made—mostly for loco- 
motives and freight cars—the great 
bulk of which was paid for with 
money which would otherwise have 
gone to the U. S. Treasury in the 
form of tax payments. 

To gain some idea of, what this 
means it is interesting to note that 
Northern Pacific owns equipment 
which originally cost about $160 mil- 
lion. This equipment is now carried 
on its books at a net figure of about 


$55 million ; against this figure of $55 | 


inillion it is charging “regular” de- 
preciation of about $4 million yearly, 
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or more than 7 per cent. 

All but a few million of the war 
time equipment purchases have been 
written down to zero and so no future 
depreciation charges can be made, 
though it is the best equipment the 
road has. As a consequence of amort- 
ization charges to earnings in the 
years 1942-1944 inclusive, these have 
been brought to the excess profit tax 
point; this means that should any 
Government claims for larger taxes be 
made for those years the company’s 
liability would be about 15 per cent of 
such claims, as 85 per cent of any in- 
crease in taxable net would have gone 
to the U. S. Treasury anyway. 

During 1945 Northern Pacific 
finally got rid of the “millstone 
around its neck” of 6 per cent bonds, 
buying in some $30 million and re- 
funding the remainder with $55 mil- 
lion of collateral 4%4’s. Thus fixed 
charges, which were over $15 million 
in 1940, were brought down to an in- 
dicated $10.5 million for 1946. This 
reduction in debt—plus some $10 
million of capital expenditures— 
proved no drain on the road’s strong 
financial position. 
with about $46 million of net quick 
assets compared with about $49 mil- 
lion a year earlier; the huge gain in 
cash during the year is largely ac- 
counted for by the “bookkeeping” 
charges to amortization which almost 
offset heavy expenditures for bond 
retirement and capital account. 

Northern Pacific thus enters the 
postwar period in an entirely different 
position from which it struggled 
through the trying thirties. It is 
further buttressed by the greatly im- 
proved financial position of the 
Burlington, which has reduced its 
fixed charges from nearly $10 million 
to less than $6 million and has some 
$40 million of net quick assets. The 
Spokane, Portland & Seattle has in- 
creased its net quick assets from 
around $1 million to $20 million dur- 


It ended 1945. 


‘ing the war years and has greatly im- 


proved its physical condition. North- 
western Improvement has net quick 
assets around $5 million after paying 
a $1 million dividend in December— 
the first dividend payment from this 
source since 1940, 

What of Northern Pacific’s earning 
outlook for 1946 and following years? 
One of the most important though 
little known railroad statistics is that 
railroad gross earnings bear an 
almost fixed percentage to national 
income (FW, Oct. 10, P. 5). From 
present prospects national income will 
be large during the coming years and 
especially during the last nine months 
of 1946. Thus the gross earning pic- 
ture is favorably defined, especially as 
Northern Pacific operates in a terri- 
tory which promises greater growth 
than the country as a whole. 


Net Earnings? 


What about net earnings? Obvi- 
ously railroad employes will receive 
an increase in pay arising from cur- 
rent negotiations which will be retro- 
active to January 1, 1946. Whatever 
increase is granted will doubtless be 
at least partially offset by an increase 
in freight rates. There will be a lag 
as such increases cannot be made re- 
troactive but in this instance the lag 
should be less than usual because the 
railroads are now operating under a 
temporary suspension of a 5 per cent 
increase and this could be reinstated 
rather quickly. Thus railroad net 
may be adversely affected by wage in- 
creases during the first half of 1946, 
but should reflect increased rates 
during the second half and thereafter. 

What of Northern Pacific’s 1946 
refunding operations? The road has 
$18.9 million of 434’s due in 2047 call- 
able at 110, and $55 million of col- 
lateral 414’s of 1975 callable at 105. 
Its other bonds are not callable ex- 
cept for some $17 million of 5’s which 
become callable at 110 in 1952. In 
mid-1945 the management expected 
to call the 4%4’s of 2047 and refund 
them with collateral 314’s at the same 
time it refunded the called 6’s. How- 
ever, the timing was unfortunate and 
what resulted was the issue of $55 
million 414’s. With the cash gain 
from amortization the road is in posi- 
tion to retire some $25 million of 
bonds at mid-1946, 

In other words it can eliminate the 
414’s of 2047 and $5 million of the 
collateral 414’s of 1975 and substitute 
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a new collateral issue of $50 million.. 
In effect the collateral behind this 
issue. would be the Burlington stock 
—except for the small portion 
pledged under the 5’s of 2047. That 
would make it a very high grade col- 
lateral issue, and in view of (1) 
Northern Pacific’s improvement since 
mid-1945 and (2) the further 
strengthening of the rail bond market 
since then, it seems possible that this 
issue might carry a 3% per cent 
coupon rate; certainly if a 3% per- 
cent rate was expected in mid-1945 
on a larger issue a 3% percent rate 
would appear in line. Should this be 
effected—negotiations are now under 
way with competitive bids expected 
from Morgan Stanley and Halsey 





Stuart—it would bring Northern Pa- 
cific’s fixed charges from _ their 


present annual rate of $10.5 million to © 


about $8.8 million. This latter figure 
would not be far from the road’s es- 
timated “Other Income” for 1946 and 
would leave the railroad net earnings 
to the stockholders. In other words 
the goal of having its investments 
alone pay its fixed charges is in sight. 


Earnings Prospect 


Assuming that goal were reached, 
then what can Northern Pacific make 
just as a railroad for its stockholders ? 
Perhaps the easiest approach is to 
say under excellent national income 
conditions it should earn 4 per cent 
on its railroad investment of some 





$560 million or $22.4 million—more 
than $8 per share. Under fair traffic 
conditions it should earn 3 per cent 
on $16 million—$6.70 per share. 

Northern Pacific has added greatly 
to its net worth during the war years 
and stockholders have had to be con- 
tent with but $1 per share a year in 
dividends. The stock reached a high 
of 38% last December in anticipation 
of a dividend increase and is current- 
ly selling for less than it did in mid- 
1945. The time seems to be fast ap- 
proaching when the patient Northern 
Pacific stockholder will be more liber- 
ally rewarded and when this higher 
dividend will be reflected in market 
prices more nearly appraising the true 
worth of the stock. 


Upportunities in Uption Warrants? 


Appreciation possibilities under favorable conditions 
exceed those of stocks. But recent Curb suspension of 
Commonwealth & Southern warrants underlines risks 


here is a fairly large assortment 

of option warrants available to 
those interested in this form of specu- 
lative vehicle; those listed in the ac- 
companying tabulation merely repre- 
sent a selection of those most actively 
traded. Many of them derived their 
existence from reorganization . pro- 
ceedings, being given as a sop to old 
stockholders who would otherwise 
have received nothing. Others are a 
result of financing programs which, 
to ensure success, involved issuance 
of warrants as an extra inducement. 
But for whatever reason they. were 
called into being, all warrants share 
‘a number of features in common, 
most of them unfavorable. 

Warrants have no claim whatever 
on the assets or earnings of the issu- 
ing company. Thus, they are never 
entitled to receive dividends, and in 
reorganization or dissolution of the 
enterprise they are most unlikely to 
receive any consideration whatever. 
They have no book value, and they 
possess no voting power with which 
to enforce any claims their holders 
may think just. Finally, in a number 
of cases they have a limited life, and if 
holders do not sell them and cannot 
exercise them profitably before they 
expire they represent total and irre- 
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vocable loss of all the capital invested 
in them. 


Recent Instance 


A recent incident in connection 
with Commonwealth & Southern 
warrants illustrates the extreme risks 
inherent in such media. Last No- 
vember the company proposed a revi- 
sion to its recapitalization plan calcu- 
lated to improve the position of com- 


‘mon stockholders, although no con- 


sideration was accorded the warrants 
even under the revision. But since 
the warrants represent a call on the 
common stock, they rose in sympathy 


with it despite the fact that no con- 
ceivable change in the plan could 
have made the stock worth the option 
price. Late in January the SEC 
stated that the warrants had no value 
—a fact which was perfectly obvious 
to anyone who had made even the 
most cursory study of the situation— 
and the volume of liquidation in the 
warrants forced the Curb Exchange 
to suspend them from trading privi- 
leges temporarilv. 

American & Foreign Power, Ni- 


_agara Hudson Power and United 


Corporation are other examples of 
warrants’ whose present value is nil 
and whose prospective value is negli- 
gible, as it is hard to imagine any of 
the equity issues involved reaching 
the prices at which it would be profit- 


able to exercise the option warrants. 
Please turn to page 26 


Features of Option Warrants 


Price 
Company Option 
Amer. & For. Power........... 25 
Atlas Corporation ............. 25 
Colorado Fuel & Iron.......... cl17% 
Commonwealth & Southern..... 30 
Electric Power & Light......... 25 
Int’l Minerals & Chem.......... 8% 
ME I og Fise con oss sens al2% 
N. Y. City Omnibus............ 17% 
Niagara Hudson Power......... b42 6/7 


Pan American Airways......... 18 


Radio-Keith-Orpheum ......... 15 
Richfield OE 555 ec id. 20 
United Corporation ............ 27% 





a—See text. 


b—Until September 30, 1946; 83% thereafter. 


—— Warants —— 

Date Stock Equivalent Actual 

Expiration Price alues Price 
None 12 Nil 3 
None 27 2 9 
2/1/50 20 2% 9 

None 4 Nil ¥% 
None 21 Nil 10 
2/1/47 30% 22% 23 
11/5/47 ie 1yY% 7 
3/1/47 36 18% 18 
None 10 Nil 3 
12/31/47 24 6 11 
1/31/50 19 4 9 
3/14/47 15 Nil 4 
None 6 Nil 2 


c—Each warrant carries the right to buy 


11/6 shares of common for $50. c- -Each warrant carries option to purchase two shares at $17.50 each. 


FINANCIAL WORLD 








' =e Pw Ue OS he i i—i‘“*® 


uy 









MARhET 
UUTLOUK © 










Investment Service 


FINANCIAL WORLD 


Section 





Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Market's own technical condition one reason for the 
sharp reaction, but there are others also. Increasingly 
wide swings have become Market characteristics 


THE MARKET?’S long overdue reaction carried 
prices down at the swiftest pace seen since the 
sharp drop that occurred upon Germany’s overrun- 
ning the Low Countries in May of 1940, the indus- 
trial average declining 12 points during the first 
three days of this week. Just as market “thinness” 
has enabled prices from time to time in the past 
several years to advance so sharply, the trading 
restrictions we have with us today are largely the 
reason the market could fall so far with daily sales 
volume averaging only about two million shares. 
The phenomena of average prices changing three 
or four points from one day to the: next is some- 
thing to which the investor must accustom himself 
in the present situation. 


THERE APPEAR to be several immediate reasons 
for the reaction, one of them being the technical 
condition of the market itself. Another considera- 
tion that seems to have assumed growing import- 
ance in the minds of investors is the very poor first 
quarter earnings statements that will be published 
by many companies, The quarter already is more 
than half gone, and even if every striking worker 
were to return to his job tomorrow, it would be a 
matter of weeks before most of the struck com- 
panies could attain a volume of production ap- 
proaching normal levels. And in the case of some 
companies that are dependent for parts upon a 
series of sub-suppliers, they will be well into the 
second quarter before operations can be brought 
up to a satisfactory rate. 


A FURTHER reason behind the price reaction 
is the continuing fumbling of economic matters in 
Washington. If it were not for the fact that there 
are tremendous forces at work that over the longer 
term will more than offset the Administration’s 
economic ineptitude, the sorry spectacle of the past 
several months would constitute adequate grounds 
for a bearish outlook on the stock market. The 
lack of understanding in high Washington circles 
of the wage-price problem has retarded development 
of the huge replacement market that sooner or later 
will have to be satisfied, and only now has it been 
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admitted that the so-called inflation line will have 
to be allowed to bulge here and there—which means 
that eventually the entire price line will have to be 
established in new high territory. 
cy 

WITH ALL THE wage-price changes already ef- 
fected together with those yet to come, it is inevit- 
able that prices of farm preducts will move sharply 
higher. But to accelerate the move—and incident- 
ally add further to the grave inflation potential— 
Congress is expected soon to take up legislation that 
would raise agricultural prices by including labor 
costs in the parity formula. Thus, once inflation 
has been started on its spiral course, special plead- 
ers can be depended upon to hasten it on its way. 
Only by intelligent and resolute action can the 
process be halted, and the efforts that so far have 
been made have been dictated by political ex- 
pediency rather than by any sound understanding 
of the matter. 


CONFUSING as the general background is at 
the present time, there are sound reasons for the 
opinion that the top of the postwar stock market 
has not yet been seen. Long term turning points 
in the stock price trend do not occur amidst busi- 
ness uncertainty and apprehension concerning 
profit margins. When factories are operating at 
capacity, trade is booming, employment and cor- 
porate earnings are high and there seems no cloud 
in the skies, then it is time for the investor to pause 
and take careful stock of the situation. But under 
such conditions, market bullishness is nearly uni- 
versal, and there are few who can see anything other 
than an endless rise to the market value of their 
holdings. 


WE HAVE reached no such point as yet. Ob- 
viously, increasing discrimination is called for both 
in purchases and in retention, and preference should 
continue to be accorded shares of the better grade 
whose prices are in reasonable relationship to earn- 
ing power, and whose yields are satisfactory under 
present money market conditions. 


Written February 21, 1946; Richard J. Anderson. 
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Investment Changes 


An analysis of fourth quarter changes in the 
cash and investment holdings of the leading invest- 
ment companies indicates that as a whole, the field 
effected comparatively little change in its position 
during the period. Total cash and U. S. Government 
bond holdings of the 30 largest investment compa- 
nies on December 31, 1945, amounted to $116 mil- 
lion (8 per cent of total assets of $1.4 billion). 
Three months earlier, cash and Governments had 
amounted to $112 million (nearly 9 per cent of $1.3 
billion total assets) . 

During the three months, six companies bought 
Chicago, Milwaukee, St. Paul & Pacific bonds, five 
purchased Shamrock Oil & Gas, and four bought 
varying amounts of such standard issues as Public 
Service, Borg-Warner, Standard Brands, Pittsburgh 
Plate Glass, Johns-Manville and Montgomery Ward. 
Eight companies sold Deere, seven sold Chrysler 
and International Nickel, and six sold Philco, Sin- 
clair, Socony-Vacuum and Loew’s. 

The study of investment changes, which is con- 
ducted by the National Association of Investment 
Companies, also shows that the ten stocks held by 
the greatest number of funds as of December 31 


were: 

No. of Funds 

Holding Stock Shares Held 
22....Montgomery Ward ..... 299.600 


21....North American Company 1,229,200 


21....Standard Oil (N. J.) .... 195,400 
19....Chrysler Corporation .... 132,145 
19....Kennecott Copper ...... 183,300 
18....General Motors ........ 166.300 
17....E.I. duPont de Nemours. . 55,400 
16....Sears, Roebuck ......... 449,700 
16....Paramount Pictures ..... 197,300 
15....American Gas & Electric... 254,350 


British Loan 


Discussing the proposed $3.8 billion loan to 
Great Britain in an address the other day, Secretary 
of Commerce Wallace suggested that failure to make 
the loan would lead to severe British exchange 
controls, tariff preferences, quota resrictions and 
other techniques of.economic warfare. It is'easy to 
understand that this might well be the case when 
it is considered that in the prewar years, 1936 to 
1938, the British had an adverse balance of trade 
of over $1.9 billion a year, which they were then 
:able to compensate for with the income from their 
large foreign investments, and income from ship- 
._ping, commissions, and insurance. 


116 





Now, with the greater part of their foreign im- 
vestments liquidated or obligated, their wartime 
accumulation of some $14 billion of liabilities, 
chiefly short term, to the outside world, and a large 
part of their shipping sunk, it becomes apparent 
that some new means must be found for meeting 
the trade deficit. And with normal domestic re- 
quirement for both their own goods and imported 
goods enlarged, if they are to repair the ravages 
of war to their cities there is every possibility that 
the gap between imports and exports will be greater 
than ever. A substantial and continuing reduction 
in the standard of living could bring the two some- 
what closer together and certainly there is evidence 
of a move in this direction. 

However, there is considerable reason to question 
whether the $3.8 billion loan now under considera- 
tion could more than alleviate the British plight 
temporarily. It is obvious that when payments on 
the loan start to fall due these will tend to aggra- 
vate the existing condition. Unfortunately, the 
British situation is likely to become chronic and we 
may only succeed either in staving off the fatal 
moment for a while or else find ourselves asked, 
under threat of economic warfare, to make repeated 
advances which will become as uncollectible as the 
old war debts. 


Restaurant Chains 


Rising operating costs just about offset the sales 
increases that the restaurant- industry experienced 
last year as compared with 1944. The result in most 
cases probably was little change in net earnings. 
Industry-wide figures have not yet been compiled; 
indications are, however, that last year’s dollar sales 
ran about ten per cent ahead of the levels of the 
previous year. But not only were food costs materi- 
ally higher, the advancing trend in wages also con- 
tinued. 

The lower tax rates will be a factor in this year’s 
results, and some increase over year-ago earnings 
would not be surprising. Some individual units will 
do better, but the field at large seems unlikely to 
have much further profits expansion ahead ef it for 
the immediate future.: 


Automobile Production 


Despite the fact that the steel mills have been 
shut down for several weeks, the automobile indus- 
try has been able to continue turning out cars in 
fairly impressive volume—thanks to stockpiles of 
the metal that had been built up. But the growing 


FINANCIAL WORLD 




























on estimated auto output for the week ended Feb- 
ruary 16, which showed more than a 50 per cent 
drop in the Ford total and minor declines for sev- 
eral of the independents. The industry’s total, which 
earlier in the year had been running near the 
30,000-mark per week, for the latest week was down 
almost to 21,000. (That figure nevertheless was 
somewhat higher than for the same week a year ago 
—but output then was for the military, and the in- 
dustry also was busy on the manufacture of a wide 
variety of other sorts of goods used in the war.) 

General Motors, of course, has been completely 
out of production for the past several months—and 
with the steel industry on strike, the corporation 
has had little incentive to acquiesce to the union’s 
demands in order to effett a settlement of its own 
labor difficulties. 

Although the steel strike is now over, it will be 
a matter of several weeks before steel supplies be- 
come sufficient to permit the automobile industry 
to step up its productive rate. 


Liquid Assets 


Holdings of liquid assets by individuals and busi- 
nesses aggregated $225.3 billion at the end of 1945 
(FRB estimate) compared with $190.4 billion a 
year earlier and $65.1 billion as of December 31, 
1939. In the period since 1939 the increase in these 
assets, which comprise currency, demand deposits, 
time deposits, and U. S. Government securities, has 
amounted to no less than 250 per cent. Corporation 
holdings increased from $13.3 billion in 1939 to 
$52.0 billion last December, while holdings of indi- 
viduals and unincorporated businesses rose from 
$51.8 billion to $173.3 billion. Business holdings 
according to the latest figures, were for the most 
part divided between demand deposits and Govern- 
ment securities, while individuals distributed their 
holdings about one-third each in time deposits and 


dearth of steel began to-be reflected in the figures” 


overnments, with the remainder divided between 
cath and demand deposits. 

Comparison of these figures with those of indi- 
vidual and corporate savings in the period since 
1939, indicates that individuals (including unin- 
corporated businesses) have maintained most of 
their $163.1 billion savings in liquid form and that 
corporations have increased their liquid resources 
beyond the $26.5 billion saved in the period. A 
large part of corporation liquid assets, however, 
certainly consist of depreciation and other reserves, 
which could not be spent during the war, and re- 
serves for tax accumulations at the high wartime 
rate. The purposes to which these resources are 
ultimately put and the time period over which they 
are employed will be of profound significance to the 
entire economy. 


Corporate Trends 


Celotex plans to spend over $6 million this year 
to improve production facities. 

Kennecott Copper will pay a special 25-cent divi- 
dend March 30 in addition to the 25-cent quarterly. 

International Paper will retire $10 million of its 
5 per cent preferred stock April 4. Atlas Corpora- 
tion will retire its 6 per cent preferred April 1. 
Davenport Hosiery 7 per cent preferred has been 
called for April 1 and Houston Oil’s 6 per cent issue 
will be redeemed March 1. Funds for retiring the 
latter will be derived from sale of $9.5 million 254 
per cent debentures. 

Dr. Pepper (soft drinks) common and Republic 
Pictures preferred and common have been author- 
ized for N. Y. S. E. listing. 

Kroger Grocery & Baking stockholders meet 
March 6 to approve a name change to Kroger 
Company. 

Oliver Corporation had sales of $58.5 million for 
the fiscal year ended October 31, 1945, compared 
with $43.3 million a year earlier. 


HOW THE MARKET MOVES 
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This service is supplementary to various other features 
which appear each week in FinanctaL Wor tp. The issues 
listed do not constitute all of the recommendatéons made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


ISsUEs 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchases of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 15. 





Bonds 


These bonds can be used to form an investment portfolio © 


backlog. While not of the highest grade, they are reasonably 
safe as to interest and principal. 


FOR INCOME Recent Net Call 


Price Yield Price 
Atlantic Coast Line gen. 44s, 64 114 3.40% Not 
Cleve. Union Term. Ist 4%s, ’77 107 4.10 105 
New Orleans Gt. Northern Ist 5s, 
FE AE. chides shod eka demdmaie 106 4.62 105 
Northern Pacific ref. & imp. 4%s, 
2047 ; 


jes ebe es taewpkencd tam 107 4.20 110 
Southern Pacific 44%s, 1969..... 104 4.25 105 
FOR PROFIT — 

Chic. & N. West. conv. 44%s, 1999 96 4.69 101% 
Illinois Central joint 4%s, 1963.. 98 4.59 105 
Missouri-Kansas-Tex Ist 4s, 1990 96 4.17 Not 
New York Central 4%s, 2013.... 96 4.69 110 


Common Stocks for Income 


While these issues are listed primarily because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the larger por- 
tion of the stock commitments held by the average investor, 
with only secondary place accorded the “business cycle” 
type of shares. 


Recent /—Dividend—_, —Earnings—, 
Price 1944 1945 1944 1945 
Adams-Millis .......... 55 $1.75 $2.00 b$1.93 b$2.13 
American Stores ....... 30 1.00 1.00 b0.58 b0.56 
Borden Company ...... 49 1.70 1.80 b1.01 b1.39 
Chesapeake & Ohio..... 59 3.50 3.00 3.57 2.14 


Consolidated Edison.... 33 160 1.60 1.74 1.70 
Electric Storage Battery. 54 2.00 2.00 bl.1l bl.15 
First National Stores.... 59 2.50 2.50 b1.39 b1.40 


Freeport Sulphur ...... 51 2.00 2.12% 3.20 4.19 
Gen’] Amer. Transport... 64 2.50 250 c2.37 . c2.26 
J a SR eee 47 1.60 1.60 225 .2.15 


Louisville & Nash. R.R... 65 3.50 3.51% 5.58 6.55 
MacAndrews & Forbes.. 38 155 1.65 1.26 cl.21 
_ ek Ae 45 2.00 160 k2.49, k2.73 
May Department Stores.. 54 150 165 e2.02 e2.26 
Pacific Gas & Electric... 42 2.00 2.00 82.37 s2.13 
Pennsylvania Railroad .. 43 2.50 2.50 3.74 3.51 
Philadelphia Electric.... 28 1.20 1.20 1.43 °t1.59 


Pillsbury Mills ........ 33 125 145 £2.12 £2.46 
Reynolds Tobacco “B”.. 38 150 1.60 1.78 1.89 
Socony-Vacuum ........ 16 0.75 065 1.28 cl.10 
Spencer Kellogg ....... 41 1.80 1.80; g3.53 22.49 
Standard Oil of Calif... 45 2.00 2.00 2.21 3.52 
Sterling Drug ......... 42 150 155 b1.32 bi1.48 
Underwood Corp. ...... 71 2.50 2.50 2.09 c2.08 
Union Pacific R.R....... 146 6.00 6.00 16.68 13.07 
United Biscuit ......... 37. 1.00 1.25 1.73 1.90 
tl, G. POROOOR: os vtswce 28 1.20 1.20 BAR eke i 
WHR. dish stcsnvtes 40 160 1.60 2.25 2.20 





Preferred Stocks 
FOR INCOME 


These are good grade issues and qualify as investments. 


Recent Call 
; Price Yield Price 
American Sugar 7% cum....... 153 455% Not 
Atch., Top. & S. F. 5% non-cum. 119 4.20 Not 
Columbia Gas & El. 6% cum... 110 5.45 110 
Curtis Publishing $3-4 pr. cum.. 76 5.26 75 
Gillette Safety Razor $5 cum.... 105 4.76 105 
Public Service N. J. 7% cum... 133 5.26 = Not 
Reading 4% Ist (par $50) non- 
i ica cncserek acdsee) 51 3.92 50 
FOR PROFIT 


Reasonably assured dividends and prospects of apprecia- 
tion are combined in these issues. 


Amer. Rolling Mill 444% conv... 99 4.55 105 
Crucible Steel 5% cum. conv.... 111 4.50 110 
Erie R.R. 5% cum.......s.e0e: 84 5.95 100 
Southern Rwy. 5% non-cum.... 85 5.88°> — 100 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk, but their price potentialities are 
such as to warrant their inclusion in diversified investment 
portfolios. 


Recent -—Dividend—, —Earnings— 

Price 1944 1945 1944 1945 

Allied Stores .......... 50 $1.00 $1.30 b$1.44 b$1.89 
Atchison, Topeka&S.F.. 99 . 6.00 600 1091 9.56 
Bethlehem Steel......,. 101 6.00 6.00 9.36 9.52 
Briggs Manufacturing... 49 2.00 2.00 2.08 1.66 
eee 44 100 100 cl.66 c1.77 
Climax Molybdenum.... 39 2.50 2.00 c242 2.26 
Continental Can ....... 43 1.00 1.00 2.12 1.86 
Crown Cork & Seal...... 52 1.00 1.25 2.59 c2.45 
Eagle-Picher .......... 22 060 0.65 bi1.15 b0.86 
Firestone Tire ......... 75 2.00 2.00 v7.34 v7.42 
Fruehauf Trailer ....... 38 0.80 0.85 1.40 1.30 
General Electric ....... 47 140 1.55 c1l.10 cl.26 
Glidden Company ...... 40 0.90 1.20 v2.02 v2.13 
Great Northern Ry. pfd. 56 2.00 3.00 8.03 7.81 
Kennecott Copper ...... 53 2.50 2.50 b1.99 bl.51 
Mid-Continent Petroleum 33 LAR! L758 eT ead 
New York Air Brake... 61 2.00 2.00 3.01 2.28 
Phelps Dodge ......... 40 160 1.60 b1.30 b1.02 
Thompson Products .... 59 2.00 2.00 7.03 3.39 
Tide Water Asso. Oil.... 19 1.00 0.80 c1.69 c1.90 
Twentieth Century-Fox.. 50 2.00 2.50 c4.67 ¢3.31 
UO Sie i wide tiadwtade 88 4.00 4.00 409 3.66 


b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1944, {Fiscal years ended May 31, 1945 and 1944. 


g—Fiscal years ended September 1, 1944-45 and 1943-44. k—Fiscal years ended July 28, 1945 and 1944. 


t—12 months to September 30. v—Fiscal years ended October 31. 
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s—12 months to June 30. 
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WASHINGTON, D. C.—The suspen- 
sion of the Snyder-Bowles fight was 
signalized vaguely by humdrum press- 
conferences and interviews where the 
hosts explained that “principles 
rather than personalities” had been 
involved and mentioned “coopera- 
tion.” The affair had never been offi- 
cially identified as a battle so that a 
joint press-conference where the 
cameramen take flashes of the erst- 
while contenders would have been 
out of place; besides the reconcilia- 
tion was too indefinite and Snyder 
has no flair for that sort of thing. 

Snyder, his associates say, feels 
that everything came out pretty well. 
He will continue to see the President 
daily, which is more than Bowles can 
expect. The assignment of wage-price 
policy to Bowles is over his own sig- 
nature, not by act of the President 
which would look bad and he, him- 
self, negotiated the written document. 
Moreover, things click better in his 
own office: no longer do the Bob 
Nathan crowd discuss matter-of-fact 
business questions like wages in terms 
like “gross national product” and 
“coefficients,” which are never heard 
in the business world. 

Bowles relies less on the written 
word than on a verbal understanding 
he thinks he has reached with the 
President. Except for that, he took 
the new job blind, with differences 
between himself and Snyder to be 
settled quietly at the White House. 
When Snyder gets out—say by April 
|~it will be to step amiably into an- 
ther Government job, one, perhaps, 
that he will have been tempted into 
asking for. 














































The installation of the strong 
hold-the-line team, Bowles and Port- 
ft, accompanied an across-the-board 
tise in steel prices and new rules to 
illow faster translation of wage rises 
into prices. The rules are designed 
primarily to avert strikes. If the 
President’s threat against inventory 
speculators is carried through, the 
lew policy may expand supplies. 
That, at least, is the expressed de- 



















The wage policy resembles an out- 
line placed before the President last 
summer by economists who, at the 
time, feared a depression primarily. 
They felt that employment could be 
maintained best by raising break-even 
points, forcing low-margin high- 
volume production. They agreed, at 
last, on a formula calling for 15 per 
cent to 20 per cent wage rises, with 
prices going up about 5 per cent. 

The new “bulge” policy allows 
wage rises which will fit the “general 
pattern” in the industry. This term 
means, briefly, “about 17% per cent” 
higher wages. The general pattern 
rises will be eligible costs in applica- 
tions for higher ceilings. 

However, the great point last sum- 
mer was to reduce margins. Under 
the new plan, industries—though not 
necessarily individual companies— 
will be allowed ceilings which pre- 
serve their base-period profits. Much 
depends, of course, on how OPA 
handles this. 


The Export-Import Bank has 
authorized a substantial volume of 
Latin American loans, mostly to fi- 
nance exports of rail equipment and 
electrical machinery. The money 
hasn’t been drawn yet—very likely 
because the goods are merely on 
order (Baldwin Locomotive is get- 
ting some of the business) and need 
not be paid for yet. The credits will 
remain open through 1946. The 
paper, carrying five to ten-year ma- 
turities, may be sold on open market. 


The actual Federal deficit in Jan- 
uary approximated $1 billion ; for the 
first half of February there was a sur- 
plus of almost $150 million. It may 
all be an accident and, indeed, there 
were deficits for the last few days of 
the period. But, Treasury officials 
cannot think of anything that would 
make the first part of February dif- 
ferent from the second. March, 
moreover, is a good collection month. 

The immediate balance reflects 
most of all the continuation of high 
revenues. War expenditures, more- 
over, have declined substantially. The 










Government has about $40 billion un- 
funded obligations arising from the 
war but they are being paid off from 
current receipts. 

The Treasury is not advertising the 
state of its fiscal business. For one 
thing, it may be a mere flash-in-the- 
pan though there is no definite reason 
for thinking so. More important, 
some officials think, it would be more 
dramatic as well as safer to wait until 
there is a proved surplus. Prema- 
ture cuts in taxes or increases in ex- 
penditures, they say, might blot out 
the possibility, say in August, 1948, 
of commending the first Secretary 
since Mellon to balance the budget. 

If the deficits forecast in the Presi- 
dent’s budget fail to materialize, debt 
retirement will be that much faster. 
Since the supply of bonds is being 
reduced, prices should continue up- 
ward. Officials feel that, the trend 
will cut gradually into bank earnings 
since the loss of Government paper is 
not yet compensated by rising private 
loans. 


The unfreezing of French, Dutch 
and other European balances, accord- 
ing to, Embassy spokesmen, has not 
and will not affect the stock market. 
The new money coming into stocks 
scarcely at all consists of European 
accounts. The European Govern- 
ments have taken over records form- 
erly held by the Treasury and now 
have their regulations inhibiting se- 
curity purchases. Some of the banks 
and brokerage houses require such 
Government certification before they 
will accept new European orders. 


Assistant Secretary of Commerce 
Schindler is getting a big build-up. 
He has a personal press-agent who is 
arranging for articles by and about 
him, with pictures, and he accepts al- 
most as many speaking dates as his 
chief. At business rallies he agrees 
conversationally that price ceilings 
might well be a lot less sticky and 
that not everything in Washington 
expresses the business point of view. 

That Schindler hopes to be Secre- 
tary is more or less taken for granted 
but this by no means points to lack 
of faith. On being asked, Wallace 
consented at once to Schindler’s go- 
ing out and getting a reputation, 
which, he considered, would help the 
Department. Schindler’s dream of a 
Cabinet post, so far as anybody 
knows, has an open date. 

Jerome Shoenfeld. 
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Vehicular Variety 

Fruehauf Trailer Company is 
turning to light-weight stainless steel 
bodies in the production of its new 
models—large savings in the cost of 
haulage are anticipated because 
greater loads can be carried with 
less fuel. . . . Public showings of the 
truncated taxicab by Packard Motor 
Car has aroused considerable inter- 
est among both cab drivers and the 
riding customers—it is expected that 
several cities will have to change or- 
dinances, which were put on the 
books when the heavy cabs were pop- 
ular some years ago. . . . Rear-engine 
passenger cars are a possibility next 
year if experiments of William B. 
Stout of Consolidated-Vultee Air- 
craft prove successful—such cars 
would have a space of 6x11 feet pro- 
viding room for lounging chairs, a 
couch and a table. . .. More will soon 
be heard of special petroleum oils for 
the operation of Diesel engines—re- 
finements in such motors during the 
war, particularly by General Motors, 
brought the need for specialized fuels 
to operate the new Diesels. ... A new 
combination scooter and light auto- 
mobile is expected to be introduced 
by three former Curtiss-Wright ex- 
ecutives, who have formed their own 
manufacturing company in Buffalo— 
this vehicle will be suitable for small 
families or light deliveries. ... . A 
revolutionary device to expedite 
highway trucking and cut its cost 
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has been developed by Clark Equip- 
ment Company—called the “Truc- 
tractor,” the unit will pick up loads 
of up to one-half ton and store them 
in the body of the truck, or stack 
them on the roof. . . . Newest in chil- 
drens’ speedsters is the “Skoot-Kar,” 
introduced by Patner Products—this 
vehicle is both a coaster wagon and 
a scooter and can be utilized for car- 
rying groceries or similar purposes. 


Processing Parade 


_ General Electric has developed a 
method for producing a new type of 
plastic compound, which is suitable 
for sealing the ends of metal tubing 
to keep the interior free of dust and 
moisture while being shipped, stored 
or handled—this plastic is both 
water-resistant and air-resistant and 
forms a tight fit wherever applied. 
. .. A nylon-base laminate, which is 
fungus-resistant and combines in a 
marked degree the high electrical in- 
sulating properties of paper base 
laminates and the mechanical prop- 
erties of fabric base laminates, has 
been developed jointly by Continen- 
tal-Diamond Fiber and Mecoboard, 
Inc.—previously restricted for high 
priority military equipment and wide- 
ly used in the production of radar, 
this material is now being made 
available for general commercial use. 
... Rohm & Hass appears to be tak- 
ing the leadership in the develop- 
ment of methods for utilizing its 
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Real &state 


BUSINESS PROPERTIES 
SALES—EXCHANGES—LEASES 


Inquiries relative to industrial properties cordially invited. 


TOM ROONEY 


Drexel 2255 
3923 West 6th Street, Los Angeles 5 
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“Plexiglas” for use in millinery—, - 


number of fashion designers have sel- 
ected this transparent synthetic ma- 
terial for women’s hat styles. . . , 
Steel pipe may be plated internally 
with nickel according to a new proc- 
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ess developed by Bart Manufacturing 2 
Company—such after being lined can (6 
still be welded, and bent without de- P 
stroying or cracking the internal plat- we 
ing. . . . Pickett & Eckel have per- oe 
fected a method for utilizing magne- se 
sium in the manufacture of slide rul-§ 
ers—these rulers are said to be Pa 
unaffected by cold, heat or moisture, ti 
and will wear much longer than the 4 
wooden variety. ry 
mel 

Household Gadgets tra 
Kellett Aircraft Corporation ha will 


organized a subsidiary, Coldaire Cor." 
poration, to distribute frozen food‘ 
cabinets and allied equipment manu-§° | 
factured by Kellett—plans call forg ‘Mi 
the production of 100,000 cabinets”! 
this year... . A new midget wash-™ °F 
ing machine for those living in small" 
apartments or hotel rooms has beeng!®S 
designed by Menasco Manufacturing 
Company—the unit weighs but 1 
pounds, but has a capacity of as many 
as a dozen pieces of women’s lingerie 
or eight face towels at one washing. 

. . The first electrical manicuring 
machine has been introduced by Abar 
Manufacturing Company — various 
attachments will permit disc filing, 
cuticle rolling and whisking, nail 
buffing and oil massaging. . . . Rey- 
nolds Metals will feature triple-thick 
bottoms, recessed cover knobs, and 
finger grip handles in its new line 
of “Lifetime” kitchen utensils—a 
wide variety of these aluminum pots 
and pans will be made available 
through department stores and hard- 
ware distributors. . . . One of the fea- 
tures of the new household equip- 
ment offerings of Cavalcade Indus- 
tries will be a combination bed, hope- 
chest and wardrobe for young people 
—this unit is expected to be ready 
for late spring delivery. . . . Latest 
version of table electric ranges is 2 
clover-leaf style introduced by Camn- 
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co Products—the burners are ar- 
ranged in the shape of three clover 
leaves which can be closed up for 
easy storage. 









Publishing Patter 


Underwood Corporation is distrib- 
uting a golden anniversary booklet 
observing its golden jubilee year in 
the typewriter field—the company 
was founded in 1895 but this fiftieth 
anniversary was postponed last year 
because of the war... . Chrysler Cor- 
poration through its “De Soto” and 
“Plymouth” dealers will resume the 
publication of People & Places in 
April—initial run of 500,000 copies 
monthly is planned for this magazine 
which was discontinued at the begin- 
ning of the war. .. . Servel, Incorpo- 
rated, has begun the publication of a 
quarterly magazine, Homemaker’s 
Digest, for the purpose of serving 
the women who use gas refrigerators 
—the publication will include digests 
of articles appearing in leading wo- 
men’s publications. . . . Newest in 
travel magazines is Horizons, which 
will be published by Horizons Pub- 
lishing Company late in the spring 
—this is a monthly magazine devoted 
to vacation travel particularly in the 
Midwest. . . . The Southern States 
will soon have a new publication to 
popularize and promote the advan- 
tages of that area—called Dixie Di- 
gest, this monthly journal will bring 
together many of the interests that 
attract new industries to the South- 
land. . . . Tele-Pix, a new picture 
magazine of travel will make its bow 
on the newsstands in May—spon- 
sored by Tele-Pix Publishing Com- 
pany, this monthly will have a gen- 
eral appeal rather than specializing on 
Bitade news. 






































building Banter 

General Bronzé is starting mass 
production of aluminum window 
frames for residential use—such in- 
stallations will be suitable not only 
for commercial and industrial build- 
ings, but also for private houses. . . . 
Kaiser Community Homes will start 
production of prefabricated homes in 
the not too distant future at the rate 
of thirty complete units per day— 
such houses are expected to be sold 
through department stores as well as 
lumber supply distributors. .. . A 
new treatment for weather-proofing 
cement, stone and brick buildings has 
‘@>een announced by Western Water- 
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proofing Company—this cementing 
compound seals the pores of ex- 
terior walls without altering their 
original appearance. . . . Aluminum 
Corporation of America is turning out 
prefabricated roofs, which can be laid 
on any small building in a short space 
of time—the roofs consist of alum- 
inum sheets in sizes from six to 
twelve feet in length, and can be had 
in flat, corrugated or shingle styles. 
. . . More will soon be heard of Dy- 
maxion Dwellings which has per- 
fected a method of building prefabri- 
cated houses on an assembly-line ba- 
sis—it is expected that several air- 
craft manufacturers will be licensed 
to produce these small homes. .. . 
From Scotland comes the report that 
Glasgow Corporation is now produc- 
ing prefabricated kitchen and bath- 
room units for installation in small 
houses—the kitchen backs up to the 
bathroom in a package unit, and it is 
said that practically no skilled labor 
is required to install it. 


Christenings 


Johnson Laboratories has chosen 
two well known names to describe its 
new detergents—(1) “Radar,” soap- 
less suds for general household use 
and (2) “Nyon,” a liquid soap for 
use in fine laundering. . . . Interna- 
tional Plastic Corporation has select- 
ed “Taypit” as the brand for its new 
line of self-sealing, transparent, col- 
ored and decorative tapes—this is the 
retail version of the industrial tape 
which the manfacturer has sold for 
some time under the trade name of 
“Filmonize.” .. . The new powdered 
metallurgy parts produced by Mass- 
achusetts Steel Treating Corporation 
will be called “‘Presmet’’—such prod- 
ucts will be handled by a new sub- 
sidiary called Presmet Corporation. 
. . . National Radiator Company has 
introduced a new cooling element 
called the “U-Cast Hairpin Cooler” 
—this element can be submerged in 
any liquid, including acids and strong 
alkalis, and will result in almost in- 
stant cooling. ... A new type syn- 
thetic resin designed to improve the 
apearance and durability of plaster 
casts, is being offered by Duorite 
Plastic Industries under the name of 
“Plastiglaze’”—although this coating 
is normally transparent; it can be col- 
ored with any pigment. 


* ~ + 


When requesting additional information, please 
enclose a self-addressed envelope or postal card— 
include date of issue in which item appears. 





SCHENLEY DISTILLERS CORPORATION 


NOTE—From time to time, in this space, 
there will appear an advertisement which 
we hope will be of interest to our fellow 
Americans. This is an extra article of a series. 


ScHENLEY DistTILLERs Corp. 





The President’s Order 





By MARK MERIT 





The President has instructed 
certain agencies of the Government 
to put into effect a number of 
emergency measures restricting 
the use of wheat and other grains 
by producers who use such com- 
modities in the manufacture of 
their products. 


One of these restrictions affects 
the production of alcoholic bever- 
ages. While our business is rather 
broadly diversified, these restric- 
tions will, of course, affect us, since 
the distillation of alcoholic bever- 
ages from grain, is still our prin- 
cipal function. 


How do we feel about it? The 
answer is quite simple. We’re 
going to face the situation realis- 
tically. The shooting war is won 
and over—but there’s yet another 
“war” to win. We were privileged 
to play a part, along with other 
manufacturers, in the production 
of material for war, and we’re 
prepared now to abide by the prin- 
ciple that “First things come first.” 


The temporary dislocations in 
the industries affected and the tem- 
porary sacrifices by the American 
consuming public “will,” quoting 
the President’s recommendation, 
“be a small price to pay for saving 
lives, mitigating suffering in lib- 
erated countries, and preventing 
starvation among our former en- 
emies, to help establish a firmer 
foundation for peace.” 





FREE—Send a postcard or letter to MARK 
MERIT OF SCHENLEY DISTILLERS CORP., 350 
Fifth Ave., N. Y. 1, N. Y., and you will re- 
ceive a booklet containing reprints of earlier 
articles on various subjects in this series. 
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SHARES 
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your investment dealer or 
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63 Wall Street, New York 
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—LOANS— 
ON GOVERNMENT BONDS 


1%2% per Annum Net—5% Margin— 
Approximately 10% Return 
Bonds may be purchased in open market 


LIFE INSURANCE POLICIES 


2% %-342% per Annum 
Minimum Loan $1500.00 
Corporation Current Financing 
Low Interest Rates on Listed Securities 


The above interest rates include all charges 
GERALD FITZGERALD 


COMMERCIAL PAPER BROKER 
1S B’way, New York 6-COrtiandt 7-2954 
411W. Fifth St., Los Angeles 13- MUtual 2121 








tors 
MPANY 


684 SO. SPRING ST. 
LOS ANGELES 14 








48 WALL STREET 
NEW YORK 5 








8 ; 





The Bond Investor 





rom an historical point of view, 

the most important bond news of 
the past week was a U. S. Treasury 
announcement that it will redeem, 
during the next fortnight, debt obli- 
gations totaling over $2.7 billion. 
Modest though the retirement is in 
comparison with a total debt of ap- 
proximately $278 billion, the oncom- 
ing redemptions are historically not- 
able because they mark the first time 
since the late 1920s that the Govern- 
ernment has actually made a net re- 
duction in debt, previous retirements 
having been effected through refund- 
ing operations. 

Three separate types of Govern- 
ment paper are involved in the cur- 
rent transactions. These entail re- 
demption of (1) $489 million in 334 
per cent bonds maturing March 15, 
(2) $1.3 billion 1 per cent bonds ma- 
turing on the same date, and (3) 
approximately $1 billion in certifi- 
cates maturing March 1—all these 
redemptions being made from the 
Treasury’s enormous cash balance of 
approximately $25 billion. The cer- 
tificates actually total $4.1 billion, so 
the cash redemption of this paper 
amounts to only 25 per cent of the 
outstanding issue of March 1 ma- 
turity, the remainder being met 
through refunding. However, it is 
plain that the entire issue could have 
been met with cash, with a tidy bal- 
ance still remaining in the national 
exchequer. 


Celotex 

A natural candidate for the atten- 
tion of investors who keep a long 
range weather eye on the promised 
building boom, Celotex Corporation 
earned fixed debt-servicing charges 
about seven times in the 1944 fiscal 
year and about eight times in 1945. 
Apart from brand-new construction, 
which President Truman recently en- 
visioned as 2.7 million new dwellings 
needed within merely the next two 
years, the reconditioning of homes 
will be substantial also. Into both 
phases of this national housing enter- 
prise, which unquestionably repre- 
sents one of the major industrial ac- 


tivities for the postwar decade, Celo- 
tex should be geared very profitably. 
The corporation’s debenture 3s of 
1960 are the sole funded debt, and 
the latter was exceeded more than 
100 per cent by working capital at 
the close of the 1945 fiscal period. 
Callable at 105, the bonds have re- 
cently been selling below that level. 
While an annual sinking fund pro- 
vision of $175,000 more than doubles 
the $162,500 interest charge on the 
issue, available earnings last year 
were more than triple these combined 
charges ; a reasonably good margin of 
safety is thus evident. In prewar 
years the corporation’s business was 
about 70 per cent in the use of ba- 
gasse, a fibrous sugar-cane residue 
used for insulation, both exterior and 
interior, the remainder of the com- 
pany’s output being in rock wool and 
similar products. Future business is 
expected to hew to these lines—al- 
though on an expanded basis. 


Municipals 

Exempt from Federal income 
taxes, interest paid by bond issues of 
states and municipalities enjoys a 
sheltered position particularly attrac- 
tive to taxpayers in the higher brack- 
ets. The resulting demand for such 
tax-exempts has inevitably led to a 
steady bidding up of their market 
prices over the years. In consequence, 
the long-term panorama of yields 
fiom municipal bonds furnishes a re- 
vealing candid-camera portrait of a 
large and important sector of the in- 
vestment world. 

Among various compilations of 





BOND REDEMPTIONS 





Redemption 
Issue Amount Date 
Bowman-Biltmore Hotels Corp. 
—ser. A 4% debs., 1955... Entire Mar. 1, 1946 
Eversharp, Inc.—4%% conv. 
Gas... 20GB. <ccncaccersine Entire Mar. 28, 1946 
a Natural Gas Co.— 
ont aus. cand pecans “A 189,000 Apr. 1, 1946 
regon - Washin: 
Service—ist ser. A 58. 1957 Entire Apr. 9, 1946 
Scullin Co.— ine. 
eS eer ear eaaere 800,000 Apr. 1, 1946 
Taylor- Iron & Steel 
—coll. tr. inc. 7%8, 1958., Entire Apr. 1, 1946 
Union RR. — 3%% - 
WD, WOB., WGacccccevccs t ape. 1, 1946 
3%% deb. bds., 1971..... Entire ay 1, 1946 
Washington ies, Ine.— 
gen. inc, 7s, 1952......... Entire Mar. 1, 1946 
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such municipal bond yields across the 
years is a survey recently prepared 
by the Chemical Bank & Trust Com- 
pany of New York—a 13-year com- 
parison based on year-end yields from 
1933 to 1945 inclusive. Leaving aside 
the exaggerations of 1933 and 1934, 
a comparison between 1935 and 1945 
discloses that a group of twenty select- 
ed municipal bonds, with an average 
yield to maturity of 3.15 per cent ten 
years ago, returned only 1.16 per cent 
at the close of last year—a decline of 
nearly two-thirds. 

A great improvement in the credit 
status of our cities has, of course, con- 
tributed to this situation. The major 
influence, however, has been the tax- 
exempt feature already mentioned. 
Nor have lowered Federal tax sched- 
ules on 1946 income greatly altered 
conditions with respect to the desir- 
ability of municipal bonds for upper- 
bracket portfolios. A single illustra- 
tion makes this evident : a tax-exempt 
bond yielding only 0.65 per cent will 
actually net the holder, supposing him 
in the $50,000 to $60,000 income 
bracket, as much as the fully taxable 
non-eligible U. S. Treasury 2%s of 
1967-72, on the basis of the latter’s 
recent market price. 



































Woolworth 











Concluded from page 8 















is due principally to the chaotic eco- 
nomic internal condition, and disrupt- 
ed communication and transportation 
lacilities between the established zones 
in that country.” 

Whatever may be the ultimate rate 
of domestic expansion, the period just 
ahead will see “the return of normal 
merchandising conditions and the re- 
sumption of our expansion program, 
which has been planned in detail.” It 
is to be expected that there will be a 
considerable number of new openings 
and many expansion projects and im- 
provements in individual stores, for at 
least the several years required to 
catch up with war deficiencies. 

Meanwhile, the increasing wartime 
taxes which hid Woolworth’s recent 
growth will be suddenly sliced this 
year, and it is noteworthy that at the 
new rates, 1945 net would have been 
more than double the actually report- 
ed $2.43 per share. Considered along 
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with an always powerful treasury 
position (cash and U. S. Govern- 
ments alone stand at $98.8 million vs. 
$47.4 million total current liabilities), 
this would indicate early possibilities 
of an increase in dividends, which 
have been reduced from $2.40 in 
1940 to $1.60 at present. This ex- 
plains present quotations of around 
57, where the yield is but 2.8 per 
cent. 
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Congress in extending OPA controls 
for another year he can succeed in 
holding down prices. But if the con- 
trols are not extended, he threatens 
that a devastating debacle like that 
which ensued after World War I 
will befall the country. If there is 
any individual in the nation respon- 
sible for getting inflation spiraling, it 
has been Bowles. By his adamant 
stand against lifting prices so as to 
permit industry to produce, he has 
hamstrung its activity since VJ Day 
and blocked our recovery, and in the 
end has had to back-track. 

What will now happen is that 
prices to consumers will rise further, 
and until the scarcity in goods is rec- 
tified by increased production they 
will have to pay through the nose, for 
the bill must be met by them. 

What has happened was inevitable. 
It marks the first step backward from 
one of our weirdest experiments in 
economic policy, and the retreat will 
not end until we get back to the first 


principles of a free government 
and a free enterprise system in 
which labor can earn sustaining 


wages and business can pay them 
out of a fair profit margin. 

Either we have this kind of rule 
or must accept communism, totalitar- 
ianism, fascism or whatever name one 
wishes to call it, where men are the 
serfs of a centralized government. 

Our only solution is increased 
production where competition is un- 
restrained, and then and then only 
will it be possible to regain a balance 
between production and demand. But 
that road may be a long one if the 
Administration persists in treating 
only the symptoms of our industrial 
maladjustments instead of culling out 
this cancer from our economic system. 











MANUFACTURING FACILITIES 


Complete modern facilities are 
available for steel and iron fabri- 
cation. 


A large machine shop is equipped 
to handle the manufacture and 
repair of light and heavy ma- 
chinery and parts. Large lathes 
capable of heavy work. Gas and 
electric welding. 


Complete staff for new develop- 
ment work. Truck, rail and water 
transportation. 


Industrial Division 


CONSOLIDATED 
SHIPBUILDING CORP. 


Morris Heights, New York 53, N. Y. 


DIE TO WIN? 


NOT WITH THIS INSURANCE PLAN 


For you, cash or income at 60, 65, or 
sooner. If you die while saving, wife 
‘gets an income she can never outlive. 
If you can save $400 a year or more, 
for lifetime security, get data. No 
obligation. Rate and company depend 
on age, health, etc. Send birth date. 
TRAUB ESTATE SERVICE 


225 Broadway, N.Y.C. BArclay 7-3984 
AS LOW AS 


L 0 A N 12% INTEREST 


WILL LOAN 50% TO 60% ON 
LISTED SECURITIES 
Up to 94% on Life Insurance and Government Bonds 


FISCAL SERVICE CORPORATION 


134 S. LaSalle Street, Chicago 3, Ill. 
NO BROKERAGE OR COMMMISSION CHARGE 

















































Railroad Equipment Certifi- 
cates as conservative invest- 
ments are discussed in this 
recent folder. Senton request. 
HALSEY, STUART & CO. INc 


123 S. La Salle St., Chicago 90 35 Wall St., New York 








REAL ESTATE — VIRGINIA 


Historic Virginia — gentleman’s estate of 
96 acres with lovely modern home of eight 
rooms, three baths and hot water stoker 
heat — splendid outbuildings — located on 
beautiful Notth River in Mathews County, 
near Mobjack Bay—excellent neighborhood. 
For details on this and other Virginia 
propreties write or call: 


LEONARD, MAYER & PURDY, INC., Realtors 
507 E. Main Street Dial: 3-1839 Richmond, Va. 

















REAL ESTATE—VIRGINIA 








“SPRINGHILL” in Tidewater, Va., beautiful 
farm estate on navigable water, 1 mile from 
Mathews C. H., hard surface road, 7 bedrooms, 
3 baths. Oil heat throughout—complete electric 
facilities, 63 acres cultivation, 72 woodland. Mrs. 
Wm. B. Smith, Owner, Mathews Court House, 
Va. 
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REAL ESTATE 


IOWA 








FOR SALE. 
Large Iowa farm, located in Cerro Gordo 
County, consisting of 2,320 acres of some of the 
most productive land in Iowa and seven sets of 
farm buildings. Can be operated on a single 
unit or multiple unit basis. Excellent investment 
opportunity for today’s dollars. Reasonably 
priced. For further particulars, apply to 
F. E. Bellamy, owner, Clear Lake, Iowa. 


MARYLAND 


MARYLAND EASTERN SHORE 
Highway farm, 305 ac, 186 ac productive crop- 
land, balance wood, timber, 51 ac seeded in small 
grain, 8-rm dwig, elec, shade, large barn, dairy, 
other outbuildings. $17,000, half cash. Early 
possession. Can also be purchased with Guernsey 
herd, equipment. 

our ees, 108 ac, 84 ac good cropland, bal- 
ance wooden, small stream, 8-rm dwig, elec. Barn, 
stanchions for 10 cows, dairy implement shed, 
2 poultry houses. Bldgs good cond, $11,000. 
Other farms and town properties, $3,000 up. 
Miss E, S. MacDonald, 
Tel 161, Law Building, Denton, Md. 


PROFITABLE SOUTHERN MARYLAND 
FARM 
219 acres, 25 miles Washington on Potomac river 
(2,100 feet frontage), 125 acres cultivated, ex- 
cellent soil, tobacco crop from 20 acres; sell for 
$9,860,, also suitable stock; 8-room _ Tesidence 
complete modern conveniences, charming view, 
spacious lawn, fruit; 4 tenant houses, complete 
farm buildings. Tractor, teams, implements in- 
cluded. Farmers will remain, $40,000. Request 
Maryland-Virginia list and map. 
LEONARD SNIDER. LA PLATA, MD. 


Southern Maryland plantation of 400 acres, front- 
ing on main highways; with complement 
outbuildings and large historic brick colonial resi- 
dence; completely restored and modernized ; 18 
miles from Washington,-D. C.; 12 miles from 
Annapolis; 26 miles from Baltimore. Price 
$68,000; less acreage with price reduction of $100 
per acre. Box No. 313, c/o Financial World. 


NEW HAMPSHIRE 
FOR SALE : 

Very desirable, richly productive 150 acre dairy 
farm in business section on tourist route. Lovely 
homestead suitable for guests or convalescents. 
75 tractor worked acres, large wood lot, superb 
mountain view, near lake, barn 40x100, modern. 
A money-making home investment. $11,000. 
Carl L. Whitcomb, Winchester, N. H 


NEW JERSEY 


DELUXE STOCK FARM OR DAIRY 
200 High level acres, small woods, hard road, 
4 houses, 1 MANSION, Cherry & walnut trim, 
Marlite kitchen, open fire places, sun rooms, city 
equipped, landscaped lawn, walks, NEW MOD- 
ERN barn, 44 ties, tile floors, ventilators, 2 tile 
silos, creamery, W poultry Bldgs, 2,000 ca- 
pacity. SALE $75,000—% of COST 

GROENDYKE, High Bridge, N. J. 


NEW YORK 


200 ACRE N. Y. STATE ALFALFA FARM 
Suitable for gentleman’s estate: A 400-head sheep 
farm, or a 40-50 cow dairy. Located in southern 
Washington County, 6 miles west of Cambridge, 
on improved gravel road, one mile each way to 
blk, top county roads, 30 miles from Saratoga, 
Glens Falls, Troy, Bennington and Manchester, 
Vermont. Bus to consolidated school’ at Cam- 
bridge, R. F. D. Electricity, telephone, furnace, 
bathroom, two gravity water systems, concrete 
floor laundry room 70-75 acres alfalfa meadows, 
30 acres wood with pine and locust plantations, 
balance plowable improved pasture; meadows 
suitable for tractor and modern machinery; fenced 
throughout with woven wire for sheep; fields well 
watered. Modern 14-room house; hot air pipe fur- 
nace, A-1 condition inside and out. Main barn with 
basement, 35’x80’x14’, attached Shed 50’x25’x18’, 
26 stanchions, 17 with water buckets; basement 
shed room for 200 sheep with 2 inside water 
tanks; 2 stave silos, 12’x35’ and 10’x40’. Horse 
barn 28’x18’, 5 stalls and box stall; hay barn 
and tool shed, 50’x30’x16’; total hay storage 150 
tons; corn crib 18’x40’ drive in. New concrete 
milk house with 6-can, built-in insulated vat, 
equipped with electric cooler. All main roofs slate 
or corrugated iron; rodded for lightning; founda- 
tions A-1; al buildings painted 3 coats 1942. 
Must be seen to be appreciated. Sold with or 
without stock, tools, or house furnishings. Terms 
cash, no agents. Selling on account of health. 
Immediate possession if desired. A fertile and 
productive farm is one of the safest and most con- 
servative investments. Duane G. Brownell, owner 
and operator for 33 years. Phone Cambridge, 
N. Y., 191F14. 


24 






































Of Our Courts 


A digest of a recent speech by the President of the 
Commonwealth & Southern Corporation, presented 
because of the striking manner in which it highlights 
some disturbing trends of the times.—The Editors. 


By Justin Bh. Whiting 


J cherish the memory of my days of 
practice at the Bar of the State 
of Michigan and, particularly, appear- 
ing since before the Supreme Court. 

Much of my Michigan practice was 
spent at the Jackson County Bar pre- 
sided over by James A Parkinson, 
Circuit Judge. Judge Parkinson had 
much more legal ability than he was 
prone to betray and a rare sense of 
humor. All lawyers of the county 
followed the practice of damning the 
Court when he beat them. This was 
such an open practice that I believe 
it was well known to His Honor. 


Appropriate Position 


On one occasion after the Judge 
had rendered a decision against me I 
was delighted to discover in the Free 
Press that the Supreme Court had 
handed down an opinion reversing 
the case. I made it a point to be on 
hand that morning in Judge Parkin- 
son’s. court. While the old gentle- 
man was on the bench awaiting the 
next case, I fell into conversation 
with him and, of course, asked him if 
he had read the Supreme Court news 
in the morning Free Press. He told 
me he had not and sent for the paper. 
While turning the pages, he_ said 
to me, “Whiting, I wish this paper 
would have a regular place for the 
Supreme Court news. I can never 
find it when I want it.” I said, 
“Where would you suggest they put 
it, Your Honor?” He said, “I think 
they ought to put it on the sporting 
page.” 

Today, the elements of chance have 
been multiplied and we often do look 
for a decision in a mental attitude not 
unlike the one with which we ap- 
proach results on the sporting page. 

Let me illustrate our legislative and 
judicial trend of the past decade by a 
few examples. 

During the years 1933 and 1934 





e hesponsihility 


bills were offered in Congress provid- 
ing that the Supreme Court should 
have no right to pass upon the consti- 
tutionality of the Tennessee Valley 
Authority Act. I was not concerned 
about such bills, although the com- 
pany I represented owned the electric 
utility properties in the immediate 
vicinity of this development. I won- 
dered why lawyers who were mem- 
bers of Congress would think they 
had any right to consider such laws. 

These bills were never enacted but, 
when the day of decision arrived, the 
Supreme Court failed to pass upon 


. . . . up 
the constitutionality of this Act. Thefff che 
ordinary man in the street thinks that 4 
the TVA has been declared constitu- pr: 
tional. Yet the majority opinion ingg at 
the case of Tennessee Electric Pow 
er Company v. TVA, held that while ten 
utilities operating under a non-exclu- 
sive franchise in the territory may hi 

“B his 
have suffered damages, they wert 
without legal injury, namely, damnungl . 

"ae ae 7 tion 
absque injuria, and did not have the 24} 
standing to maintain the suit. Mrg the 
Justice Butler, in his dissenting opin poe 
ion, however, says: the 
‘ Bho 
“The avowed purpose of the program ij the 
to effect a federal regulation of intrastat@] ex, 
electric rates and service by a so-called ity 
‘yardstick’ method or ‘regulation by com des 
petition.’ . . . It is unreasonable and conf eng 
fiscatory as a measure of complainants no 
rates in that it excludes the cost of the mM inh 
jor part of the investment necessary t@ con 
render the service and excludes necessa 
operating expenses. . . . They allege facts 
that unmistakably show . . . that inevitabl¥l fo) 
the value of its business and property use 
will suffer irreparable diminution by de thi 
fendants’ program and acts complained off™ W: 
If, because of conflict with the Constitution tg, 
the Act does not authorize the enterpris 
formulated and being executed by defend ‘TY 


ants, then their conduct is unlawful an ‘e 
inflicts upon complainants direct and speci suc 
injury of great consequence. Thereforé 

they are entitled to have this Court decid@j C4U 
upon the constitutional questions they hav@j ed 
brought here.” 


After making the sale of the propfJ 01 
erty of this company to the Authorit§ Un 
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and others, as closely as we could es- 
timate, we suffered a loss of $15 mil- 
lion, The point is that the constitu- 
tional validity of this type of public 
development has not been passed 
upon and to say that the damage is 
without legal injury avoids the con- 
stitutional question. 

In this period of materialism which 
has brought about the recent great 
economic surges, Congress concluded 
by its joint resolution of June 5, 1933, 
to change the abligation created by 
government bonds payable in gold. 


Gold Clause Case 


Here again the Supreme Court, in 
Perry v. United States (Gold Clause 
Case), in its majority opinion, held 
that the plaintiff, who sought to re- 
cover the value of his bonds in pres- 
ent legal tender, had suffered no dam- 
ages. Chief Justice Hughes, in the 
controlling opinion, said : 


“ 


. . . Plaintiff has not shown, or at- 
tempted to show, that in relation to buying 
power he has sustained any loss whatever. 
.. + Plaintiff seeks to make his case solely 
upon the theory that by reason of the 
change in the weight of the dollar he is 
entitled to one dollar and sixty-nine cents 
in the present currency for every dollar 
promised by the bond, regardless of any 
actual loss he has suffered with respect to 
any transaction in which his dollars may 
be used. We think that position is un- 
tenable... .” 


Yet Mr. Justice McReynolds, in 
his dissenting opinion, declared : 

“Just men regard repudiation and spolia- 
tion of citizens by their sovereign with 
abhorrence ; but we are asked to affirm that 
the Constitution has granted power to ac- 
complish both. No definite delegation of 
such a power exists ; and we cannot believe 
the farseeing framers, who labored with 
hope of establishing justice and securing 
the blessings of liberty, intended that the 
expected government should have author- 
ity to annihilate its own obligations and 
destroy the very rights which they were 
endeavoring to protect. Not only is there 
no permission for such actions; they are 
inhibited. And no plenitude of words can 
conform them to our charter.” 


In the matter of legislation, we have 
fallen into the habit of not calling 
things by their real names. In World 
War II, in an effort to collect more 
taxes, the corporations of this coun- 
try have been subject to a so-called 
“excess profits tax.” In 1941 any 
such name became a misnomer be- 
cause at that time the law was amend- 
ed to provide that the excess profits 
tax should be computed before the 
normal tax and surtax were deducted. 
Under such a method, a corporation 
might well have had remaining after 
the payment of taxes less net earnings 
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than it had during the base period 
which was supposed to be the cri- 
terion of normal earnings. The ad- 
ministration of such a law by one’s 
government cannot but tend to under- 
mine the confidence of the taxpayer. 

There are two basic relationships 
between men, contractual and com- 
pulsory. Our government was found- 
ed upon the principles of a contractu- 
al relationship. Our Constitution, 
our laws, our economic and social re- 
lations with each other are all exam- 
ples of contract. A democracy must 
of necessity be contractual. We have 
eschewed government by compulsion. 
As Americans, we have had an in- 
grained distaste for compulsion and 
regimentation. 

We are told, however, in some 
quarters that our government, based 
on contractual relationship under 
which we have had a record of 
progress and achievement for so 
many years, has failed and that we 
must adopt so-called new doctrines in 
the governing of the affairs of men. 
Before we accept any such proposi- 
tion, consciously or unconsciously, let 
us consider roots and causes and ap- 
ply the remedy if we can. 


Underlying Attitudes 


Let us then re-examine the under- 
lying attitudes which may account for 
the success or failure of relationships 
between men. The argument of those 
who wish to change our way of life 
is that without compulsion it does not 
work. To the extent that it does not 
work, we can reproach our sensate 
attitude. Contractual relationships 
cannot work in a thoroughly sensate 
atmosphere. This becomes increas- 
ingly apparent as the materialistic, 
sensate world follows its natural 
tendency to drive out personal respon- 
sibility. Where skepticism is rife, 
where fidelity to the plighted world is 
scorned, where real values have been 
lost, contractual relations do not 
flourish. 

I believe our way to solid ground 
and the preservation of our type of 
government depends upon reverting 
to personal responsibility. No form 
of government demands personal re- 
sponsibility and personal discipline 
more than ours. 

We come now to the responsibility 
of the courts. We can all be humble 
about this for, as I have indicated, our 
error has been worldwide and all of 
us must share the blame. As a coun- 





BUSINESS OPPORTUNITIES 








EXECUTIVE ASSISTANT 
PRODUCTION MANAGEMENT 


Substantial manager, early forties, extensive ex- 
perience electronics and multi-parts fields, de- 
sires connection with manufacturing executive 
confronted with complex administrative and con- 
trol problems. Excellent record of accomplish- 
ment with leading corporations. 
Box No. 326 e/o Financial World 
86 Trinity Place, N.Y.C.—6 











BRAZIL 


Former managing director in Rio of worldwide 
American concern, about to be released from 
armed services, is shortly returning to Brazil as 
resident agent. Interested in exclusive repre- 
sentation of a few outstanding products a 
specialized selling. Box No. 330, c/o Finanei 
World, 86 Trinity Place, N.Y.C.—6 





Mr. Manufacturer 


Do you need help with a dificult manufacturing 
problem? Or do you need a new product P 
Here is your opportunity to obtain the con- 
sulting services of an expert with eighteen 
years of engineering and manufacturing ex- 
perience, with remuneration based on actual 
benefits received. Box No. 327, c/o Financial 
World, 86 Trinity Place, N. Y. C. 6. 











Western Representative 


Newly formed Manufacturer’s Agency 
wishes to represent Eastern and Mid- 
Western Chemical and Plastic Products, 
Manufacturers interested in Post War 
Western Markets. Organized by Industrial 
Chemist and Qualified Business Man. 
Pikes Peak Supply Co., 1821 No. Tejon, 
Colorado Springs, Colorado. 

















CHEMICAL LABORATORY 


situated in country; low rent and over- 
head; has established successful line. 
NOW in position supply bulk quantity 
other lines such as Cough Remedies, Lini- 
ments, Hand Lotions, Industrial Soaps, 
Additives for Lubricating Oils, Fuel Oils, 
Gasoline, etc.; references required and 
given. Kemix Laboratories 
West Springfield, Erie County, Pa. 














REAL ESTATE 








Virginia Town and Country Homes 
Write for Free 300 page Catalogue 
ROY WHEELER REALTY COMPANY 
The Virginia Real Estate Clearing House 
Charlottesville, Virginia 








POCONO MOUNTAIN FARM 
Beautiful location, fine view. Six miles from 
Stroudsburg, Pa. 70 acres, two spring brooks. 
Large barn, outbuildings. Dwelling has 7 rooms 
and bath. Electricity. Buildings good condition. 
Good hunting. Price $9,000. Write Otto Christ, 
Stroudsburg, Pa., R D 2, or Phone Saylorsburg 159. 








REAL OPPORTUNITY 


Established Maine coast summer business serv- 
ing very fine clientele at rates from $8. per day, 
American Plan. 200 acre property on beautiful, 
secluded point. All 20 buildings and equipment 
in excellent condition. Maximum capacity 70; 
gross income potential $84,000. Selling for $68,- 
000. because of radical change in personal sit- 
uation. Reservations for coming summer ahead 
of normal schedule. If interested, act quickly 
to get full benefit of 1946 season. Must be cash. 
No brokers. Address inquiries to Box 328, c/o 
Financial World, 86 Trinity Place, N. Y. C. 6. 
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EARNINGS REPORTS 


EARNED PER SHARE 











1946 1945 

ON COMMON STOCK: 12 Weeks to January 22 
Canadian, Food Products........... $0.43 $0.39 
26 Weeks to January 13 

Be Sg Seeds ieee ks 3 'c 0.38 eee 
28 Weeks to January 12 

Consolidated Grocers ............. 3.65 2.20 
12 Months to January 2 

Se EAM, ck ook oe ee b2.36 b1.76 
1945 1944 

12 Months to December 31 

CE: 566s vesa cance ¥avke sens 2.08 2.06 
DEPPEEE SER. coudienonspasste sees 4.23 4.30 
I CINE. Snicvicdans > sshce cous 1.71 1.49 
NS Oe eee ee 4.18 5.29 
Belding Heminway ............... 1.42 1.25 
Bigelow-Sanford Carpet .......... 2.37 3.81 
oo eee *0.84 *0.97 
oe. a ee ee ee 2.58 2.51 
Chicago Daily News ............. 1.50 1,26 
Chicago Flexible Shaft............ 2.17 2.17 
Olearing Machine ................ 1,26 1.61 
CON TUR ib SS snide wwsp'e 1.86 2.12 
Crown Overall Mfg. ............ es 3.10 4.38 
ORI I a iy 66 sk ein D5.16. D6.93 
Dixie-Home Stores ............... 1.00 1,13 
General Baking 0.76 0.71 
General Candy 1.44 1.54 
General Cigar 1.33 1.30 
General Feods 2.36 2.14 
Gotham Hosiery ................. 1.52 1.08 
ee te Se re a 3.60 4.25 
Hehme (George W.) ............. 3.71 3.87 
oe a ee re 1.86 Eg 
BOE SRPOK GO. oun s.0cnnccwnens 3.08 3.40 
ag, BSE a ae ae 2.33 2.12 
Jones & Laughlin Steel........... 2.91 3.14 
Kirkland Lake Gold.............. *0.03 *0.03 
So i <r 1.27 1.30 
et eT Sa Seer 2.31 1.60 
Oe ee en 2.00 1.90 
Se Pl Seep 1.80 1.76 
DEORE TROOP os o.0 05 0c ccc 0e veces 2.43 2.55 
Morrell (John) & Co............. 2.58 5.03 
ROY FO 6 OD i566 o> <v0000crE00% 6.19 4.96 
National Supply ................. 0.85 0.95 
oe Ere ee 0.85 0.95 
New York Air Brake............. 2.28 3.01 
Noblitt-Sparks Industries ......... 2.86 4.66 
“tee di a eee 5.04 4.72 
Panhandle Eastern Pipe Line...... 4.28 3.34 
Pond Creek Pocahontas........... 3.30 $3.31 
a se 0.10 0.14 
ON MEUENN) Givin 6.00506 s ene a a 0.29 0.37 
Sisco Gold Mines................. % 0.02 0.03 
Standard Cap & Seal............. 0.77 0.73 
United Milk Products............ 3.83 3.75 
Sis et RL c.csnussseceeeece ss 3.18 3.07 
Sie OO. ces ahs sine ew wads cs 4.44 5.31 
ee ae ee D7.54 D7.47 
Westinghouse Air Brake.......... 1.30 1.68 
Wrovtwertn” Ri W205 os ood ced. 2.43 2.35 


American Type Founders.......... 
Gerber Products 
Rome Cable 


IM ODA A 2.12 
Wurlitzer (Rudolph) ............. 0.62 0.92 

6 Months to December 31 
en ee ee es eee 0.90 1.11 
SONNE TR, .cswsbsccanshesixas 1.07 0.71 

26 Weeks to December 31 
RP PS eiiiéscxisese iene 0.14 0.38 

3 Months te December 31 
ne tat ee Oe eee eee DO.81 0.12 
AGRIC Cavhonhe. oicsisccccccccccs D0.31 0.39 
TO MR... cceateraweksnsosicnecs 0.36 0.45 


Kroger Grocery & Baking......... 


52 Weeks to December 30 
3.67 2.80 
Mickelberry’s Food Products 


Lenn e 0.91 0.80 

12 Months to November 30 

American Beverage .............- 0.18 0.04 

PEL EEE. SC cuasconh ose sankere 2.03 2.56 

Devoe & Raynolds................ al.37 al.27 

Globe American Corp........... 4 1.90 2.03 
ES See ee x 


Phillips-Jones ......... 
Pneumatic Scale ....... 
Saco-Lowell Shops 


Wayne Pump 





cn eae ree 

Ee SR at ee 

Warner Bros. Pictures 

Se ee ne ee eee 2 

Grief Bros. Cooperage............ b6.02 b4.56 

Jonas & Naumburg............... 0.87 0.75 

Hat Corp. of America............. 0.27 0.64 

lo ke Ree 0.42 0.35 

Olivhr: OUR. | os heed ascends <endsss 1.63 2.64 

St. Paul Union Stockyards........ 1.11 1.31 
12 Months to September 30 

Peer Me. bencescs . ssn nssaeaene 6.54 6.61 

Crate BOWING 0seidek 0. Jo kee ceak 0.09 0.06 

Cw ee ee aa 0.21 9.44 


Viking Pump Z 


cbansvevesdbuucuctee 2.49 2.22 
12 Months to July 31 
Bureka-Williams ................ 0.82 1.21 
9 Months to July 31 

Ryan Aeronautical 0.59 oie 





*—Canadian Currency. 


a—Class A stock. b—Class B 
stock. 


t—Adjusted to 2-for-1 split. D—Deficit. 
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try we have not been immune to 
adopting some of the current of 
thought of those upon whom we 
waged bitter war. We look to our 
courts to lead the way out. Contracts 
must not represent duress to either of 
the parties. Calling things by their real 
names, keeping the issue clearly stat- 
ed, avoiding confusion, will tend 
toward the solution of our next great 
period of civilization. Let us return 
to our normal constitutional processes 
in making the change. 

The great jurists of our land, such 
as Marshall, Story, Brown, White 
and Taft, to mention only a few, have 
time and again closed the gaps in our 
fabrics and we can assume with con- 
fidence that history will repeat itself. 
We have a history of producing men 
who rise to the occasion in a crisis. 
An appeal to the finer sensibilities 
and dignity of man as exemplified by 
the legal stalwarts of the past can help 
us On our way. 





Warrants 








Concluded from page 14 








- And of course a purchaser at present 


prices for the warrants could not 
make a profit until the stocks had 
risen three or two points, respectively, 
above the option prices. 

This exemplifies another character- 


‘istic of warrants; like convertible, 


bonds, they tend to sell several points 
above a parity basis with the stock. 
Two exceptions are evident in the 
table below (International Minerals 
& Chemical and New York City 
Omnibus) but these represent merely 
a temporary maladjustment between 
the prices of the respective securities. 

The one outstanding advantage of 
warrants is the leverage factor they 
possess. If New York City Omnibus 
were to rise to 72, doubling its price, 
the warrants would rise point-for- 
point with the stock to a level of 
around 54, representing a gain of 
200 per cent instead of 100 as in the 
case of the stock. 

It should not be forgotten, how- 
ever, that leverage always works both 
ways. Thus, a drop of only a little 
more than 50 per cent in the price of 
New York City Omnibus stock would 
completely wipe out the equivalent 
value of the warrants. Even allowing 
for the fact that the price of the war- 
rants would drop only to a nominal 





figure rather than to zero, this would 
involve a loss of 90 per cent or more. 


_ On the basis of a less drastic assump- 


tion, a fall of eleven points, or 30 
per cent, in the price of the stock 
would cause a 61 per cent decline in 
the price of the warrants. 

Representation in option warrants 
can never be described as investment. 
Even as a speculation in full realiza- 
tion of the risks involved, it requires 
accurate timing and had better be left 
to professionals. 








Argentine 





Concluded from page 9 
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area, but 3.3 billion pesos was in gold 
held at home and abroad. In addition, 
in 1944 Argentina repatriated £25.8 
million of its sterling debt, leaving the 
total outstanding at the end of the 
year, £11.6 million, and thereby re- 
ducing its total foreign indebtedness 
substantially. 

Immediately prior to the war the 
United States provided about 17 per 
cent of the imports of Argentina, 
about 20 per cent came from the 
United Kingdom, and 26 per cent 
from Germany and four other Euro- 
pean countries. Exports of the United 
States in 1939 totalled $3.1 billion to 
all countries, of which shipments to 
Argentina amounted to $71 million, 
or about 2 per cent. There is no doubt 
Argentina’s present demand for im- 
ported goods is substantially greater 
than in 1939, and with the crippled 
condition of the world, the United 
States is unquestionably in a much 
stronger position to compete for this 
market. In the long run, however, 
Argentina is more likely to look for 
her imports toward those countries, 
which offer the best markets for her 
exports. 

Under present day conditions, the 
United States can profitably supple- 
ment its reduced food supplies with 
Argentine produce but is certainly 
not in need of foreign outlets for its 
own goods. 

Furthermore, foreign purchases only 
aggravate the inflationary elements so 
evident in the current economic pic- 
ture. Our pressing problem is to pro- 
duce in sufficient quantities to permit 
us to avoid the inflation spiral that 
could result from unrestrained use of 
the purchasing power possessed by 
our own population. 
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Railroad Shares 








Concluded from page 4 








EERE RRR PTA alee 
the improved position of junior se-- 
curities. It should be noted, however, 
that these objectives are not included 
in the resolution but in a comment 
made with relation to it, and merely 
represent recommendations by a com- 
mittee of one branch of Congress. 


Other Actions 


Two other actions remain to be 
considered. One is the Kefauver Bill, 
which would revive the McLaughlin 
Act for another five years. The other 
is the so-called “Mahaffie Bill,” intro- 
duced by Senator Wheeler and spon- 
sored by the ICC, providing for vol- 
untary financial readjustments on 
terms easier than those of the Mc 
Laughlin Act. As recently amended 
by the Senate Interstate Commerce 
Committee it would permit roads now 
in difficulties, or those which encoun- 
ter them in the future (even if the 
difficulties do not involve actual in- 
solvency), to readjust their capitali- 
zations under the supervision of the 
ICC, which would be forbidden to 
wipe out stockholders’ interests. The 
ICC will probably oppose the latter 
provision. 

The Wheeler-Reed Resolution, the 
Senate Interstate Commerce Commit- 
tee recommendations issued in con- 
nection with it and the Mahaffie Bill 
all contain some element of hope for 
holders of old junior railroad securi- 
ties, but there is no assurance that 
these hopes will be translated into 
realities. Enactment of any such mea- 
sures into law in their present form is 
not certain, and in any form would be 
a lengthy process. Even if enacted 
they may come too late to help stock- 
holders of the Seaboard or Frisco, 
and probably the New Haven and the 
Rock Island as well. Most assuredly 
they would give no value to securities 
already wiped out, such as the stocks 
of North Western and Milwaukee. 

Furthermore, even junior bond- 
holders would not be ‘automatically 
assured of a position appreciably su- 
perior to that they now hold, but 
would have to fight this out with 
holders of the senior liens. And just 
how much would be left over for 
stockholders is problematical. 
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E. I. DU PONT DE NEMouRS 
& Company 


WILMINGTON, DELAware: February 18, 1946 


The Board of Directors has declared this day a 
dividend of $1.12%4 a share on the outstanding 
Preferred Stock, payable April 25, 1946, to 
stockholders of record at the close of business on 
April 10, 1946; also $1.25 a share, as the first 
“interim” dividend for 1946, on the outstand- 
ing Common Stock, payable March 14, 1946, to 
stockholders of record at the close of business 











on February 25, 1946. 
W. F. RASKOB, Secretary 
" TENNESSEE 
>... CORPORATION 
A dividend of 25¢ per share has been 
declared, payable March 25, 1946, to 
stockholders of record at the close of 
business March 6, 1946. 
61 Broadway 


New York 6, N. Y. 
February 19, 1946. 


J. B. McGEE 


Treasurer. 














Magma Copper Gompany 
Dividend No.94 


On February 15, 1946, a dividend of Twelve 
and One-half Cents (12%4c) per share was de- 
clared on the capital stock of Magma Copper 
Company, payable March 15, 1946, to stock- 
holders of record at the close of business Feb- 


ruary 26, 1946. 
H. E. DODGE, Treasurer. 
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Corporation 


DIVIDEND 

The Board of Directors declared a dividend 
of 75¢ per share on the Common Stock pay- 
able March 11, 1946, to holders of record 
March 2, 1946. 


ROGER HACKNEY, Treasurer 


JM Johns-Manville 


PRODUCTS 

















UNITED CARBON COMPANY 
DIVIDEND NOTICE 


A dividend of 75 cents per share has been de- 
clared on the Common Stock of said Company, 
payable April 1, 1946 to stockholders of record 
at 3 o’clock P. M. on March 15, 1946, 


C: H. McHENRY, Secretary. 





Américan Woolen 
Company : 


INCORPORATED 





225 FOURTH AVE., NEW YORK3,N.Y. 





As a meeting of the Board of Di- 
rectors of the American Woolen 
Company held today, a dividend on 
the Preferred Stock of $2.00-a share 
on account of arrears was declared, 
oe fas March 20, 1946 to stock- 
olders of record March 5, 1946. 
Transfer books will close March 5, 
1946 and reopen March 27, 1946. 
Checks will be mailed by Guaranty 
Trust Co. of N. Y., dividend dis- 

bursing agent. 
F. S. CONNETT, 


February 20, 1946. Treasurer. 

























DE SOTO 
CHRYSLER 


PLYMOUTH 
DODGE 


YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION 








DIVIDEND ON 
COMMON STOCK 


The directors of Chrysler Corporation 
have declared a dividend of seventy- 
five cents ($.75) per share on the 
outstanding common stock, payable 
March 14, 1946, to stockholders 
of record at the close of business 
February 25, 1946, 


B. E. HUTCHINSON 
Chairman, Finance Committee 





























PowWDRELL & ALEXANDER, INC: 
. Curtain Fabrics 


DANIELSON, CONN. 


A quarterly dividend of 25¢ per share and 
an extra dividend of 10c per share on the 
common stock have been declared, both 
payable March 15, 1946, to stockholders 
of record March 1, 1946. Checks will be 














UNION CARBIDE 

AND CARBON 

CORPORATION 
UCC, 


A cash dividend of Seventy-five cents 
(75¢) per share on the outstanding 
capital stock of this Corporation has 
been declared, payable April 1, 1946, 
to stockholders of record at the close 
of business March 1, 1946. 


MORSE G. DIAL, 
Secretary and Treasurer 

















mailed. H, i. RAPP, Treasurer 














Newmont Mining 


Corporation 

Dividend No. 70 
On February 19, 1946, a dividend of 37 
cents per share was declared on the capi 
stock of Newmont Mining Corporation, pay- 
able March 15, 1946, to stockholders of rec- 
ord at the close of business March 1, 1946. 


H. E. DODGE, Treasurer. 
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XCHANGE 
UFFET 


CORPORATIOS 


92nd Dividend 
The Board of Directors has this day de- 
clared a quarterly dividend of Ten (10c) 
cents per share plus a special dividend of 
Ten (10c) cents per share on the capital 
stock of the corporation, payable March 15, 
1946 to stockholders of record at the close 
of business March 1, 1946. 
M. H. HOFMANN, 
Secretary & Treasurer. 
New York, February 19, 1946. 


KENNECOTT COPPER CORPORATION 
120 Broadway, New York 5, N. Y. 

February 15, 1946 
A cash distribution of twenty-five cents (25c) a 
share and a special cash distribution of twenty- 
five cents (25c) a share have today been declared 
by Kennecott Copper Corporation, payable on 
March 30, 1946 to stockholders of record at the 
close of business on March 1, 1946. 


A. S. CHEROUNY, Secretary. 
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Northern States Power Co. (Minn.) 








Data revised to February 20, 1944 


incorporated: 1909, Minnesota, as Wash- 
ington County Light & Power Co. 
Present title adopted 1916. Office: 15 


South Fifth Street, Minneapolis, Minn., 
and 231 So. La Salle Street, Chicago, 
al. Annual meeting: First Wednesday in 
May. 


Capitalization: Long term 


Earnings & Price Range (NRS)Pfd. 


a 
PRICE RANGE 


EARNED PER SHARE 


$30 
$20 





PARI ORK a $101,100,000 $10 


debt 
*p pene stock $5 cum. 

tna Tt ere 275,000 shs 
¢Common stock (no par)....8,216,228 shs 

* Redeemable at $110 per share. 7 Al] owned by Northern States Power (Del.). 


Business: Through subsidiaries and directly, serves elec- 
tricity to 596 communities and adjacent rural territory in 
Minnesota, Wisconsin, North and South Dakota and Illinois. 
Gas, steam heating, telephone and water services also are 
provided in the territory which includes Minneapolis and 
St. Paul. 

Management: Capable and experienced. 

Financial Position: Satisfactory. Working capital July 31, 
1945, $14.7 million; ratio, 1.7-to-1; cash & U. S. Govts. $24.0 
million. Book value of preferred, $457.00. 

Dividend Record: Regular payments on present preferred 
stock since issuance in 1937. 

Outlook: Prospects favor further. earnings improvement, 
reflecting satisfactory agricultural conditions, expansion of 
service to both rural and urban areas and lower tax rates. 

Comment: The high over-all earnings coverage and book 
value indicate that the preferred is of investment quality. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED STOCK: 


1938 ‘39 ‘40 ‘41 ‘42 ‘43 “44 1945 











eK 1937 1938 1939 1940 1941 1942 1943 1944 1945 
—— per 
ones $26.37 $21.89 $26.03 $25,65 $25,72 $22.88 $23.61 $23.14 $24.27 
pivideads paid 3.75 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 
i nge: 
High = = - ee 113 114 118% 110% 116% =115% 116% 
TOW ..ccccce seen 92% 100 101 107 100 107 112 110 


* Listed on New York Stock Exchange May 12, 1938. 12 months ended Septem- 


ber 30 





Carriers & General Corporation 





Data revised to February 20, 1946 


incorporated: 1929, Maryland, under the title International Carriers, 

Present name adopted in 1935. Office: Wall Street, New York (ICL) 
N. Y. Annual meeting: Second Tuesday in April. 

Annual meeting: Second Tuesday in April. 

Capitalization: Long term debt .......--s++-seeeeeerees cc ccccccccsccces $1,872,000 
Common stock ($1 par) ..-....cccccccccccccccce bivehshvseboaunsaananee 563,500 shs 


Business: Originally formed to invest and deal particularly 
in securities of public carriers and allied industries. In 1935, 
scope of activities was enlarged to include seciirities of a gen- 
eral nature. Investments are managed by Calvin Bullock (a 
joint stock association) under contract renewable annually. 

Portfolio: About 95% of company’s funds was invested on 
December 31, 1945; bonds, 4%; preferred stocks, 10%; and 
80% in industrial common stocks. Market value of portfolio 
was $8.2 million, $2.4 million over cost. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value: 1940 1941 1942 1943 1944 1945 
Per $1,000 debentures... $2,656 $2,455 $2,597 $3,168 $3,663 $4,663 
Per share of common stock 5.52 4.82 5.29 7.20 8.86, 12.18 

Investment Income: 

Per share of common.... 0.28 0.29 0.30 0.31 0.31 0.30 

Dividends paid: 


Per share of common. 0.22% 0.22% 0.2214 25 25 0.30 
Total profit on security sales D102,560 D83,760 D212,138 D166, “or D170, nH D131,416 
Price Range of common stock: 
BN ridchseaecde Sateeedins 3% 3% 3% 5% 5% 10 
MN. Uiciusdsenuteber ping Bilao 2 2% 2% 3% 4 5% 





National Bond and Share Corporation 





Data revised to February 20, 1946 


Incorporated: 1929, Delaware. Office: 14 Wall St., New York 5, N. Y. (NBS) 
Annual meeting: Third Monday in February. 

RE Tatar Dee DOE. 56 sri FeK oe bok oe 6 dedi inde Ride Sabb cheb nabaen None 
ARR GK (EOD: OD. din sis cc dea dhhwes tieedsstbedesbenndigessansansoue 360,000 ~~ 


Business: A general management investment trust; also has 
broad powers to deal in securities of any kind and participate 
in syndicates and underwritings. Formed and is managed by 
Dominick & Dominick, which receives no compensation unless 
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annual net realized profits exceed 10% of the stated capital. 
This requirement is cumulative; if not earned ‘in one year it 
must be made up the next year plus 10% before Dominick & 
Dominick receives compensation. 

Portfolio: As of December 31, 1945, market value of security 
assets was $11.7 million; cash $298, 000. Investments comprised 

3.9% in bonds; 11.7% in preferred stocks and 844% in a 
diversified list of industrial stocks. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 
Net Asset 








Value: 1940 1941 1942 1943 1944 1945 

Per share......; $22.20 $19.58 $20.19 $23.60 $25.97 $33.24 
Investment Income: 

is ee, a Pre 0.89 1.00 0.76 0.85 0.85 0.94 
Dividends paid: 

Per Rate .s<<i» 1.00 1.00 1.00 1.00 1.00 2.00 
Total profit on 

security sales... D543,192 D372,908 D619,720 91,409 426,454 ° 791,009 

Price Range: 
DR ccweaueus oon 20% 17% 16% 21% 21 30 
RD” wavoccssiuves 15% 12% 12% 16% 18 20% 

. 7 e 
National Aviation Corporation 
Data revised to February 20, 1946 

Incorporated: 1928, New York. Office: 111 Broadway, New York City. sia 
Annual meeting: First Wednesday in March. ) 
Capitalization: Long term Gebt.......cccccccccestcscccces sebewebekes couse 
Capital stock ($5 par) ..ccsccoccsecs bSiipvoee See bgeesedeustessns 446.475 one 


Business: Formed by directors of leading aviation com- 
panies, and bankers and capitalists interested in this industry, 
to finance and advise new companies, and to invest in estab- 
lished concerns. ra 

Portfolio: Consists mainly of aircraft and aircraft accessory 
manufacturers and airlines; with market value of $11.4 million 
as of December 31, 1945. Investments in securities of 12 air- 
lines $6.8 million, others $4.5 millior. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value: 1940 1941 1942 1943 1944 1945 
Per share of capital stock.. $16.68 $14.41 $14.81 $15.83 $20.70 $29.90 
Investment Income: : 
Per share of capital stock. . 0.27 0.71 0.73 0.66 0.69 0.61 
Dividends paid: 
Per share of capital stock.. 0.75 0.55 0.62% 0.75 0.75 2.25 
Total profit on security sales.. 874,635 10,174 D2,789 270,059 156,687 1,412,642 
Price Range of capital stock: 
ME  wcchanpmseaseataesanes 16% 11 9% 138% 15% 32% 
TOW sivckaweess Diedcksp banded 9 6% 6% 8% 95% 135% 





United States & Foreign Securities Corp. 





Data revised to February 20, 1946 


Incorporated: 1924, Maryland. Office: 921 Bergen Avenue, Jersey City, sents 
N. J. Annual meeting: Third Wednesday in March at Baltimore, Md. 
Opens IN NG 5 oie os <n iensnk dnund s chcendescaebenastedeeesganeae 
SPemerred 6took SEGD Gin. BAb- GHW DAE) 6 .o'<2joic8s voc f5 sin binciseeseceeees 147, Ry po 
*Preferred stock $6 cum. 2nd (no avis wiseebhdakWcoweves tig eegeeepenss 50,000 shs 
Common Stock . (NO POF) ccccccsccvccsccedececcoccs CSC OSMScreN COREE C SS 985,000 she 


~ *Redeemable at $105 a share, 


Business: A general management investment trust. Charter 
permits company to engage in commercial, mercantile, and 
industrial enterprises of all kinds, but operations have been 
solely in the investment field. May also promote or finance 
new enterprises of all sorts. 

Portfolio: As of December 31, 1945, over 97% of funds were 
invested. Market value of securities was $54.1 million, cost 
$33.5 million. Holdings in diversified group, with largest in- 
vestment (13.9%) in oil industry; manufacturing, 11.8%; mer- 
chandising, 11.5%; chemicals, 6.7%; food, beverage, drugs, 
amusements, metal and mining, 4%. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value: 1940 1941 1942 1943 1944 1945 
Per share of Ist preferred... $159.20 $155.54 $146.54 $181.84 $223.62 $373.64 
Per share of 2nd preferred... 230.30 191.41 160.41 282.04 426.06 807.78 
Per share of common....... ‘ 3.92 1.67 3.02 9.14 16.45 35.93 

Investment Income: 

Per share of ist preferred... 7.67 8.51 7.73 8.22 6.53 7.04 
Per share of 2nd preferred... 6.51 8.67 5.95 6.93 1.82 1.96 
Per share of common........ 0.03 0.13 D0.002 DO.14 D021 D021 

Dividends paid: 

Per share of Ist mene a 6.00 6.00 6.00 6,00 6.00 zee 

*Per share of 2nd preferred... 3. “4 None 63.00 5.00 6.00 
Per share of common........ Non e None None 


Non None 
Total Profit on security sales. .D124, 696 15,930 D206,986 284,873 
hag Range of common stock: 
$006 66ebeeseete, ospebeed 7% 4 55% 13% 12% ah 
ie ee re Se 3% 2% 2% 4% 1% 11 


*1945 1st preferred earnings based on 147,598 shares; previous years on 172,319 
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Allied Mills, Inc. Pennsylvania Coal & Coke Corporation ote 
Data revised to February 20, 1946 _Farni & Price } oe ain & Price (PVX) F 
encorporated: 1929, Indiana, as a holding [{ 40 Data revised to February 20, 1946 | 20 
and operating company to acquire entire | 30 Incorporated: 1911, Pennsylvania, Qperat- | 15 Ineo 
capital stock of the American Milling | 20 ing office: Cresson, Pennsylvania. Execu- | 10 org 
Co. and the McMillen Co. Office: Board 10 tive office: Grand Central Terminal Bldg.,]} 5 Ww 
of Trade Bidg., Chicago, Illinois. An- 0 New York, N. Y. Annual meeting: First] 9 2 Offi 
nual meeting: Wednesday after first Mon- Monday in May at New York City. Num- FARNED PER SHARE 1 Ann 
day in September. Number of stockhold- $3 ber of stockholders (March 31, 1940): | § Cap 
ers (August 4, 1945); 5,677. $2 1,081. 0 Cap 
Capitalization: Long term debt...... Non . Capitalization: Long term........... Non SHARE 3} 
Capital stock (no par) ....... 800.589 shs 1938 ‘39 ‘40 ‘41 ‘42 "43 ‘44° 1945 Capital stock ($10 par)....... 164,888 shs 1938 ‘39 “40 ‘41 “42 ‘43 ‘44 1943 
Ph ames Manufactures a general line of livestock feeds Business: Operates bituminous coal properties in Centre, I 
istributed, under Wayne and Amco brands, through dealers Clearfield, Cambria, Blair and Indiana Counties, Pennsylvania. @ im, 


and retail stores covering an area from the Missouri River to 
the Atlantic Seaboard. In December, 1943, sold all stock of 
Century Distilling Co. for $22 million. 

Management: Long identified with the company. 

Financial Position: Strong. Working capital June 30, 1945, 
$21.7 million; ratio, 23.3-to-1; cash and U. S. Government se- 
curities, $14.7 million; inventories, $6.2 million. Book value of 
capital stock, $32.17 per share. 

Dividend Record: Dividends 1929-1930, and 1935 to date. 

Outlook: Normally, sales and earnings closely follow the 
trends of livestock herds, although inadequate ingredient sup- 
plies sometimes limit sales, as in the past several years. 

Comment: Stock shares with other commodity issues the 
risks incident to inventories, and also reflects changes in live 
stock feeding ratios. 


EARNINGS, DIVIDEND RECORD se > rae ae OF CAPITAL riage 


Years ended June 30: 1937 1938 940 1941 1942 1943 1944 

*Earned per share..... $2.50 $0.64 Pe 38 Py 72 $1.97 4 $2.53 $1.93 Py Bi 

Calendar Years: 

Dividends paid........ 2.00 0.75 1.00 1.00 1:25 1.00 2.00 3.00 2.00 
Price Range: 

RS ae 33% 14% 15% 16% 14% 16% 387% 35% 86% 

BOW “nese nkabtaeoredics 10 856 9% 10 11% 11% 16% 29 27% 


* Based on shares outstanding in respective years. 


{ After postwar refund of 
6 cents in 1944 





Pere Marquette Railway Company 





Data revised to February 20, 1946 & Price 


Incorporated: 1917, Michigan, as successor 40 
to the Pere Marquette R.R. formed in 30 
1907. Office: Terminal Tower, Cleveland, 






(PQT) 


Ohio. Annual meeting: First Tuesday in - 
May. Number of stockholders (December 8 
31, 1944): all classes, 2,743, 0 $ 


Capitalization: Long term debt.$57,624,392 








*Prior preference preferred stock 3 
Be. —_ oe 1 - abemeneenned shs 
*Preferred stock 5% cum. 39: ("40 (‘41 (°42 «(°43:«'44«(1945 
2 Oe ie aaa 124,288 shs ee. E < 
Common stock ($100 par)..... 450,448 shs 
*Redeemable at par and accrued dividends, All classes of stock have equal voting 
power. 


Business: Operates a network of railroad lines comprising 
1,949 miles, mainly in the state of Michigan. Connects with 
the Chesapeake & Ohio at Toledo. About 60% of tonnage is 
received from connections. Also owns and operates a fleet 
of car ferries. 

Management: Experienced and able; affiliated with Chesa- 
peake & Ohio. 

Financial Position: Fair. Working capital September 30, 
1945, $9.4 million; ratio, 1.8-to-1; cash and equivalent, $12.1 
million. Book value of common, $113 per share on December 
31, 1944. 

Dividend Record: Preferred dividends paid regularly to 1931; 
payments on prior preference arrears 1936, 1937 and 1945. 
Accumulations February 1, 1946; prior preference, $36.25 per 
share; preferred stock, $70.25 per-share. None on common 
since 1931. 

Outlook: Most important single influence in road’s traffic 
and earnings results is the rate of activity of the automobile 
industry, which should remain high for at least the next 
several years. Merger with C. & O. has been proposed. 

. Comment: Statistical position of the stocks has been im- 
proved in recent years, but both issues remain speculative 
nevertheless. 

EARNINGS RECORD AND PRICE RANGE oF COMMON: 


Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share.. $1.08 D$7.64 D$1.89 $0.16 $4.56 $5.30 $5.41 $4.06 *$2.13 
Price Range: 
ET ee 481% 17% 19% 18% 11% ™ 16% 19% 43% 
ES Pe 9 5% 7% 5% 4% 4 5% 10% 19% 
*Preliminary. 
30 





Owns some mines but most are leased from subsidiary of no’ 
New York Central R.R. Leases expire when all merchantable @ an 
and mineable coal is exhausted. Also operates untility services @ an 
for the benefit of communities in company’s territory. i 

Management: Experienced. I 

Financial Position: Fair. Working capital December 31, 1944, @ 31, 
$1.4 million; ratio, 3.4-to-1; cash, $804,371. Book value of capi- @ val 


tal stock, $19.88 per share. od 
Dividend Record: Varying payments 1917-24 and 1944-45. in 
Outlook: Over the nearer term higher prices for coal should ( 


sustain earnings despite rising wage and other costs; easier @ ite 
tax burden further improves prospect. Over the longer term, @ wh 
however, the outlook is clouded, particularly in view of com- @ ah 





























pany’s prewar marginal status. Utility income is unimportant. ( 

Comment: Shares occupy a less-than-average position in a 
speculative group. - 
1937 
*EARNINGS, DIVIDEND RECORD AND PRICE ae OF CAPITAL ogg 1935 
ear’s r 1939 
ded: Mar. 81 June30 Sept.30 Dec. 31 Total Dividends Range 1940 
1937 $0.01 D$0.76  D$0.57 $0.12 D$1.2@ None 6%—1% MM i941 
D036 «D0.71 D063 D012 D169 None 2%—1% MM i949 
D024 D062 DO.13 0.42 D057 None 4%— % HM i043 
0.0 D0.52 D0.09 0.27 . D033 None 4%—1% MM jo44 
0.09 D0.59 0.35 0.22 0.07 None 3%— 15 MM ings 

$0.13 TD0.03 DO0.43 Nil D0.38 None 4 —1% 

0.80 0.37 0.78 0.61 2.56 None 9%— 3 

1.13 0.89 0.33 0.38 $2.73 $1.00 17%—9 
0.46 D0.25 0.04 DO.08 0.17 1.00 17%—11% -_ 
*Earnings include only parent’s equity. fAdjusted. R. 
teen: 
Di 

e - 
Washington Gas Light Company Pes 
busi 
: d 
Data revised to February 20, 1946 pod 
Incorporated: 1848. Office: 11 and H ber 
Streets, N.W., Washington, D. C. An- 13,8 
nual meeting: First Monday in February. Cap 
Capitalization: g term debt.$19,874,500 | on 
bye $4.50° cum. conv. re 
Ob: cSnscmcieecwiues ok 68,000 shs $3 Be 
jaunts $4.25 cum. ¥ Com 
Ces Pope ee ye ee rere 40,000 shs ; "1 
Common stock (no par)....... 425,000 shs ee) 28 1 

*Callable at 105 and accrued dividends. Each share may be converted into thre I 
common shares at any time. {Callable at105. sto 
. P e N. 
Business: Supplies gas service in Washington, D. C., and te 


adjacent territories in Maryland and Virginia. Population 
served, about 1,250,000. Operates in District of Columbia under jj °" 
a perpetual Congressional charter which can only be changed 
by Act of Congress. At present a mixed gas is sold. The 
natural gas is supplied by Atlantic Seaboard Corp., which has 












a natural gas line close to the District of Columbia. “a 
Management: Experienced and successful. 319 
Financial Position: Working capital September 30, 1945, - 

$850,263; ratio, 1.3-to-1; cash, $816.390; U. S. Tax Notes ( 

$891,184. Book value of common, $31.59 a share. - 
Dividend Record: Regular payments on common every year Pr 
since 1866. pA - 
Outlook: Some earnings recession is likely as result of post 





war shifts in population and lessened industrial load in terri 
tory served. Rates and taxes, however, will continue the 
major determinant of longer term trends in net earnings. 

Comment: Appeal of shares lies in their income-produciné 
qualities. 


*EARNINGS, DIVIDEND he agp AND PRICE RANGE OF COMMON: 












Years ended Dec. 31: 1937 1988 1939 1940 1941 1942 1948 1944 1%) 
Earned per share..».. $1.81 $2.24 $2.52 $2.52 $2.24 $2.02 $2.21 $2.08 18 
Dividends paid ...... 1.20 1.20 50 1.50 1.50 1.50 1. 
+ pag Range: 
BAM <a gSds eedduaWees 27% 238% 30% 28% 23% 19 23% 25 33 
SC Se LTO 19% 23 rt 3 14 «18% 15% 22% 





split 3-for-1 in 1937. +12 months ended Nov, 30 
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*Adjusted to present stock; 
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Dunhill International, Inc. 











The Masfer Electric Company 








Earni & Price Ra iDHI) 





Data revised to February 20, 1946 40 
incorporated: 1923, Delaware, as a holding} 29 



























20 
organization for various Dunhill com-| 49 PRICE RANGE Davis Avenue, Dayton, Ohio. Annual 


Earnings & Price Range (MAE) 
50 


Data revised to February 20, 1946 p 
Incorporated: 1920, Ohio. Office: 126 


PRICE 














: : 10 
E d the United States. rj meeting: Second Tuesday in May. Num- 
Petco: 386 Desséues, on You; 3%." e: EARNED PER SHARE = ber of stockholders (December 31, 1944): 0 $6 
ti ‘irst Monday in A st. = : EARNED PER SHARE 
peeve ties “ax bak ¢ eo $1 Capitalization: Long term debt. .$2,625,000 $4 
Coottal — 2 cs a ome. : ‘iiie om = & Capital stock ($1 par)........ 249,982 shs ” 
1938 "39 ‘40 ‘41 ‘42 43 ‘44 1945 1938 ‘39 40 ‘41 “42 ‘43 ‘44 1945 
Business: Manufactures electric motors ranging from 1/10 
, . Business: Through subsidiaries, company manufactures and h.p. to 159 h.p. Other products include generators, heat regu- 





imports Dunhill tobacco products, smokers’ accessories, and 
novelties. Also controls a company dealing in imported wines 






and securities. 
Management: Affiliated with Schulte Retail Stores. 
Financial Position: Satisfactory. Working capital December 

































lators, speed drives, electric hoists, cement vibrating machin- 
ery, fans, hair dryers, etc. Motors normally represent about 


and liquors. A wholly owned subsidiary deals in real estate 90% of sales. Serves about 70 industries. 


Management: Has a satisfactory record. ° 
Financial Position: Fair. Working capital September 30, 1945, 
$5.3 million; ratio, 3.4-to-1; cash, $2.2 million. Book value of 

















4, 31, 1944, $1.7 million; ratio, 1.8-to-1; cash $1.9 million. Book stock, $15.54 per share. 
i- @ value of capital stock, $13.34 a share. Dividend Record: Payments in varying amounts since 1933. 
Dividend Record: Liberal payments from initial distribution Outlook: Intermediate prospects are for substantial ex- 
in 1927 through 1930; none since. pansion in sales and earnings improvement, but working capi- 
ld Outlook: Since the company’s business is chiefly in luxury tal needs will be heavy. Longer term outlook is favorable. 
er items, it is sensitive to variations in public spending power, Comment: Capital stock is semi-speculative, with growth 
m,™ which should continue a favorable influence for some time possibilities. 
n- ™ ahead. Liquor business may show future growth. 
at. Comment: An erratic record renders the stock speculative. EARNINGS, DIVIDEND RECORD AND PRICE sere oF mute bythe 4 
: EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: "ceil atinan Peis gllinmingt Mae oe 
Half-year ended: June 30 Dec. 31 Year’s Total Price Range Seuéebees came tues ibe inate 1.43 1.15 184%—11% 
BB igs? D$0.44 $0.04 D$0.40 8%— 1% Wee. «S85 $0.45 $0.70 $0.85 $0.77 2.77 $1.70 29%—14% 
cK: D0.40 0.35 D0.05 19%— 1% |... Saree 0.86 1.00 0.38 0.94 3.18 $2.40 42 —21% 
Q D0.12 0.52 0.40 19%— 6 Py eee 0.70 0.85" 1.00 1.31 3.86 2.40 23 —21% 
se 0.11 0.66 0.77 10 —5 SOs ioc... 0.62 0.73 0.84 2.66 2.95 1.80 25%—ls 
1% 0.05 0.92 0.97 6%— 2% WO: ..: 1.51 1.67 1.62 D2.67 $2.13 1.40 32 — 
1% 0.15 0.47 0.62 [—§ $s ccd6s. 0.73 0.52 0.60 1.02 2.87 1.48 29 —25% 
4 0.45 0.56 1.01 10%— 5 i 0.49 0.60 0.49 ee hie 1.40 48 —27% 
1% 0.99 2.01 3.00 14%— 8% 
1% 1.38 ay oe 30%4—12 *New York Curb prices 1936-1940. N. Y. 8. E. prices from September 15, 1941. 
14 TAlso paid 15% stock dividend. tAlso paid 8%% in stock. §Including 62 cents 
Hi a_share postwar refund in 1943 ang 73 cents in 1944. 
11% M e 7 
erchants & Miners Transportation Co 
R. H. Macy & Company, Inc. tate 
— & Pri Mz Earni & Price Ra (MMT) 
Data revised. to February 20, 1946 5 rice ( ) s 





Incorporated: 1919, New York, succeeding 60 





PRICE RANGE 




































PRICE RANGE 


Data revised to February 20, 1946 














business formed 1858. Office, 34th Street | 45 Incorporated: 1852, Maryland. Office: | 20 
7 and Broadway, New York, N. Y. Annual 30 | 112-114 South Gay Street, Baltimore, Md. | jo 
meeting: Last Tyesday in October. Num- 15 Annual meeting: Third Wednesday in 0 $6 
ber of stockholders (December 31, 1941): 0 $4 March. Number of stockholders (Decem- EARNED PER SHARE 34 
13,805. EARNED PER SHARE $3 ber 31, 1944): ) F 608. $2 
Capitalization: Consolidated long $2 Capitalization: Long term debt.. 0 
fetm debt... ia $16,513,000 $1 Capital stock (no par) ........ 187, 883 ahe 52 
3 fs ge arene 165,600 shs 1937 "38 "39 "40 ‘41 "42 "43. 1944 Ml A 
% Common stock (no par)...... 1,719,354 shs Busi Bef th ted f ight d ‘ 
. j usiness: Before the war, operated frei and passenger 
100 par; 7.50. : ° . . : ey 
is "8100 per; callable at $107.50 steamships from Boston to Philadelphia, Baltimore, Miami 
thre Business: Operates Macy’s (world’s largest) department and Nassau and subsequently acted as a Government agent, 
store in New York City, with branch in Parkchester (Bronx), operating for the War Shipping Administration; owns ter- 
andj): Y.; L. Bamberger & Co., Newark, N. J.; O’Connor, Moffatt minals at Philadelphia, Providence, Norfolk and Jacksonville. 
tion © Co., San Francisco; La Salle & Koch, Toledo, Bowling Green Management: Highly regarded and efficient. 
nder {| “2d Tiffin, O.; Davison-Paxon, Atlanta, Macon and Augusta, Financial Position: Excellent. Working capital December 31, 
iged fm 98-3 also Macy’s Bank and, through Bamberger, radio station 1944, $4.3 million; ratio, 9.6-to-1; cash & U. S. Govt’s, $1.9 
The WOR. million. Book value property taken by Government (price 
bas Management: Experienced and progressive. 





Financial Position: Strong. Working capital July 28, 1945, 
$43.8 million; ratio, 4.5-to-1; cash and Government obligations, 
$19.3 million. Book value of common, $29.41 a share. 

Dividend Record: Varying payments each year since 1927. 

Outlook: While low-price policy restricts unit margins, heavy 
sales volume and rapid turnover offset final effect on earnings. 






1945, 


otes, 


















year 





post: strengthens company’s prospects in its primary sales area. 

eri: Commont: Stock’s appeal is largely as an income producer. 
. the 
5S. 









EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


















































Fiscal -———Calendar Year——, 
ucing im Hal! year ended: Jan. 31 July 31 --Year’s Total Dividends = Price Range 
-eoveeapaas wea coke yo.) $2.75 58%— 
Th aoe Gore wo *2.52 2.00 49%4—24% 
oonpeenen seas *1.42 2.00 43%—25% 
es OO... cocovacas aka *2.36 2.00 31. —20 
. + eeaae $0.10 *2.57 2.00 29%—17 
$1.58 0.26 1.84 $1.67 21%—17 
55 0.59 2.14 2.00 30%—19 
1.67 0.82 2.4 $2.00 38%— 26% 





*Fiseal years ended January 31. Includes 17 cents in adjustment of chaneg in 
Payment dates, {Plus 1/10 share 4%% preferred 


FEBRUARY 27, 1946 














pending), $1.7 million. Book value of stock, $55.56 per share. 

Dividend Record: Uninterrupted payments 1856-1912, 1921-39, 
and 1941 to date; present indicated annual rate, $2. 

Outlook: Charter revenues should be fairly well sustained 
under present policies. Longer term outlook hinges largely 
upon ship disposal and later merchant marine legislation. 
Substantial sums may accrue from settlement of wartime 


Program for expanding New York outlets to four, further accounts with the Government. 


Comment: Shares will continue in an indefinite speculative 
position until resolution of present external uncertainties. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year Dividends Price Range 
1937 $0.48 D$0.39 $0.34 D$1.74 D$1.31 $1.20 41 —14 


D0.43 0.99 D0.08 D0.59 0.25 16%—11 
DO.25 * 0.55 D0.22 0.36 2.00 824%—16% 
D0.49 0.57 0.04 D0.48 None 28%—10 
3.53 —r— 2.86 —— $3.76 1.00 30%—14 
1.16 —— 3.49 —— §5.60 2.00 334%4—21 
0.26 0.18 0.01 0.66 2.00 32%—23% 
1.36 1.41 0.31 3.30 2.00 39 —25 
0.56 0.33 eee Ye 2.00 45%4—33% 








*Based on 187,883 shares in June, 1941, and 234,982 shares in prior periods. 
fIncluding extra. §Including profits from sale of ships $5.22 in 1941, $7.74 in 1942; 
excluding undecided profits. 
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Upon request on your letterhead, and with- 
out obligation, any of the booklets listed below 
will be sent direct from the issuing firm. 
Confine each letter to a request for a_ single 


booklet, giving name and complete address. 


ADDRESS: Free Booklets Department, 
Financial World, 86 Trinity Pl., N. Y. 6, N.Y. 
Utility Operating Company Shares—A selection 
of six promising public utility operating com- 

any stocks affording yields of 5 per cent and 

etter. Prepared by a leading N.Y.S.E. mem- 
ber firm. 


Investment Timing—A new booklet, entitled 
“You can’t Invest Money Yesterday,” offered 
for the guidance of investors by one of the 
leading investment fund distributors. 
Investment Fund Annual Report — Prospectus 
describing an‘investment fund that provides 
a medium whereby amounts of capital too 
small to permit suitable management may have 
the advantages of diversification and proper 
supervision. 


Record Copying Simplified—Descriptive bro- 
chure outlining more than a hundred uses for 
photocopying machines in business offices, 





institutions, transportation companies and. 


schools—the inexpensive, time-saving method 
of reproduction. 


New Building Beneficiaries—Forty-page sur- 
vey of the leading companies which will benefit 
in the coming boom in new construction predi- 
cated for the next five years. ° 
Investments in Peacetime— A discussion of 
investment company funds, geared to the tempo 
of the postwar world, affording broad diversifi- 
cation, not only in individual stocks but in 
industries—the surest way of minimizing risks 
in investment selection. 

Low-Priced Financial Company Stock — De- 
criptive memorandum on shares of an invest- 
ment banking firm, a type of equity seldom 
available for public participation. 

Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest- 
ment transactions to provide a continuous 
record for tax and other purposes. 


New Brokerage Account Primer — Simplified 
guide on trade procedure and practices on 
opening a new account, offered by a member 
firm of the New York Stock Exchange. 
Prospects and Profits for Plastics—Low labor 
costs to gross sales, with broadening applica- 
tion to the manufacturing of many important 
items in plastics, makes this industry one to 
anticipate steady and increasing profits. 
Low-Priced Bend Fund—Descriptive brochure 
of an investment fund composed of discount 
bonds with relatively high yield. Each issue 
is earning its interest requirement, and has 
paid its coupons since issuance. 

Uncovering Overloeked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for 
rehabilitation. 

Safety First—lI e S d—Description of 
an insured investment medium of unquestioned 
safety, affording a protected yield of 3 per 
cent, available in full paid certificates to solve 
et ordinary and unusual investment prob- 
ems. 


Lehigh Valley Railroad — Timely analytical 
study of this road’s gen. consol. 4s, 4%4s and 
5s, 2003, and their possibilities from a post- 
war standpoint. 

Hints for Secretaries—A booklet listing proper 
salutations and complimentary closings; list 
of often misspelled words; rules for punctua- 
tion; guide to abbreviations, etc. Make request 
on business letterhead. 

Primer for Investors — Guide book for new 
investors to explain the terminology of Wall 
Street. Also a _ section devoted to estates, 
trusts and wills. Prepared by the largest 
N.Y.S.E. member firm. 

Bond Investment—Plus — Description of an 
unusual fund, holding a managed portfolio of 
selected medium and lower grade bonds, which 
provides an opportunity for profit as well as 
stable income. Offered by a leading under- 
writer of registered open and investment com- 
pany securities. 
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Financial Summary 




















































































































Adjusted for ; 
240 | Seasonal Variation: 240 | 
1935-39 100 
.220 ‘220- 
200 200 
A 
160 1 INDEX OF \ oe 
=| 7 ees : 
140 _ AA Fed. alg Board 140 
120 t | t 120, 
100 | | | 1946 m 
1940 1941 1942 1943 1944 19451) F M A M j J 
Trade Indicators Cs ae 
Electrical Output (K.W.H.)............. 3,949 3,984 3,983 4,472 
§Steel Operation (% of Capacity)......... 15.2 55 5.8 96.4 
Total Freight Car Loadings (Cars)....... 701,000 713,240 723,135- 783,738 
oa Feb. 13 Feb. 6 Jan.30 Feb. U 
[Total Loans, 101 Cities (Fed. Res. Mbrs.). $15,074 = $15,135. = $15,190 ~—s $11,894 
{Total Commercial Loans ................. 7,361 7,342 7,300 6,369 
er rn 2,230 2,250 2,337 1,812 
{Money in Circulation..................... 27,967 27,929 27,914 25,533 
Brokers’ Loans (New York City)......... 1,738 1,745 1,820 1,425 
1—000,000 omitted. #—As of beginning of following week. §—Not available at press time. 
N.Y.S.E. Market Statistics 
Closing Dow-Jones Averages: 13 14 . °° 18 19 
lh etprinte ng ME Ee 64.81 65.11 66.35 66.95 65.37 62.86 
30 Industrials Oe ch ie wala a.0 198.74 199.75 203.09 204.41 201.63 196.13 
Og ee pcr ge eg 39.72 40.14 40.72 40.90 40.46 39.10 
a te 74.42 74.84 76.12 76.65 75.43 73.08 
Details of Stock Trading: 
Shares Sold (000 omitted)...... 1,680 1,290 1,780 1,380 1,560 2,300 
Re PW oo oe ok sewed ed 1,010 957 1,007 923 996 1,045 
Number of Advances........... : 150 646 807 633 146 52 
Number of Declines..+.......... 738 167 86 148 744 936 
Number Unchanged ............ 122 144 114 142 106 57 
New Highs for 1945............ 14 25 63 102 35 3 
New Lows for 1945............. 8 4 1 1 2 6 
Bond Trading: 
Dow-Jones 40-Bond Average.... 109.59 109.58 109.58 109.63 109.64 109.43 
Bond Sales (000 omitted) ...... $7,210 $6,290 $7,120 $4,280 $6,720 $8,960 
1946—______—____ 1946 
*Average Bond Yields: Feb. 13 Feb. 6 Jan. 30 High Low 
Abra), natant <7 2.579% 2.576% 2,590% 2.643% 2.576% 
A indies cceehns. 2 3.018 3.018 3.043 3.059 3.018 
Be boc uiciadebiec sist 3.097 3.093 3.107 3.149 3.093 
*Common Stock Yields: 
50 Industrials .......... 3.54 3.44 3.44 3.57 3.44 
20 Railroads «o:..<...... 5.04 4.84 4.85 5.26 4.83 
ee eee 2.95 2.87 2.84 3.17 2.84 
SD Heated each sd oe 3.57 3.46 3.46 3.72 3.46 





*Standard & Poor’s Corporaticn. 


The Most Active Stocks—Week Ended February 19, 1946 





Shares 

Traded Feb. 11 
Commonwealth & Southern................--. --» 343,600 4% 
RE SIRs bin + soos whiner nes Hae eal 224,400 6% 
American Radiator & Standard Sanitary.......... 186,800 19% 
NS INE, pears 5b. 5c eae eet as capeees Mae 129,500 52% 
PRs COON. on. ckey-ctes «on 0decees ss cnee 128,700 12% 
PE DONEN Rs 4. shin cavers sscstausenecawas 123,400 12 
Gratidin-Patge MGs. wc )5 0s ss ce cdg dee cs ae. a 117,800 at 
CIRRUS nbs. < ds cpitan nite s 0 ass AGERE ERAS -- 117,000 10% 
ee eS Pe errs rere) | oe ere - 113,300 6% 
Columbia Gas & Bilectric......5......deecceces ods 108,000 12 
Canadian Pacific Railway ..........00csess sens -; ee 205% 
Alleghany Corporattann ooo aceccsccccececevecsped 101,100 7% 






’ ca0en Closing —, 


Feb. 19 
4, 
6 
213% 
50% 
12% 
11% ' 
13% 
10% 

6% 
12 
21% 
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ANNOUNCEMENT 








ANNUAL REPORT ADVERTISEMENTS FOR 1945 


FINANCIAL WORLD ANNUAL SURVEY OF 


STOCKHOLDER ANNUAL REPORTS 


closing on Lfarsday, fume 27, 1946 


BASED ON 
1945 ANNUAL REPORT ADVERTISEMENTS 


Drom faly 1,4945 te pune 95,1946 





Guards 


Certificates of Merit 
Certificates of Honorable Mention 
Announced in the July 3, 1946, Issue of 
FINANCIAL WORLD 
THE FINAL JUDGING OF ADVERTISEMENTS— 
OCTOBER, 1946 


GOLD “Oscar of Industry” 
Runner-Up Prizes: BRONZE “Oscars of Industry” 








“Best Annual Report Advertisement of All Industry” 











C. J. O'BRIEN, INC. 
NEW YORK, N 


Board of Judges - 1945 


Dr. Lewis Haney. Chairman 
Professor of Economics, New York UniverSity 
C. Norman Stabler 
Financial Editor, 
New York Herald-Tribune 
Financial Editor, Norman Bel Geddes 
New York Post Industrial Designer 
Weston Smith, Director of the Annual Report Survey 
Vice-President and Business Editor, Financial World 


Glenn Griswold 
Editor, Public Relations News 


Sylvia F. Porter 














Your Investment Success 
_ Tomorrow 
Requires Careful PLANNING Today 



















How You Can Obtain 
Better Results 





SS 
ee 
ee 


There is no easy path to in- 
vestment success. Conditions 
are constantly changing and 
only the investor who is alert to 
make the necessary revisions in 
his investment program to con- 
form with new developments 
can hope to avoid serious loss 
of capital and diminution of in- 
come. That many investors have 
found a happy solution to this 
problem by turning the task over 
to us is attested by our high rate 
of renewals, which have aver- 
aged better than 80 per cent in 
the last few years. 
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It should be obvious that unless our clients found the service exactly what they require. 
they would not renew their contracts year after year. | 


Personalized Investment 
Guidance Provided 


Our personalized investment super- 
vision can help you as it is helping many 
others. By subscribing to our service, 
you will bring to bear on your problem 
the experience and knowledge of an or- 
ganization devoting its full time to the 
analysis and determination of security 
values. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


C) Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” 






C) I enclose a list of my present holdings with original purchase | 
prices and would like to have you explain whether your service. 
would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 


C1) Income (0 Capital Enhancement . Safety 
Take the first step toward better invest- It is understood that I incur no obligation by this request. 
ment results by sending us a list of your 
holdings and letting us explain in greater 
detail how our Personal Supervisory Service 
will help you. The fee is surprisingly 


moderate. 


smn 





